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Incomplete and Asymmetric Information in
General Lotto Games

Keith Paarporn, Rahul Chandan, Mahnoosh Alizadeh, Jason R. Marden

Abstract— In this paper, we consider incomplete and
asymmetric information formulations of the General Lotto
game, which describes two opposing players that strategi-
cally allocate limited resources over multiple contests. In
particular, we consider scenarios where one of the player’s
resource budget is common knowledge while the other
player’s is private. Our main contribution provides com-
plete equilibrium characterizations in the scenario where
the private resource budget is drawn from a Bernoulli
distribution. We then leverage these characterizations to
analyze a resource assignment problem where a comman-
der must decide how to assign resources to sub-colonels
that compete against opponents in separate General Lotto
games. While optimal deterministic policies have previ-
ously been characterized in the literature, we broaden the
context by deriving optimal randomized policies, which in-
duce asymmetric information General Lotto games. Lever-
aging our equilibrium characterizations, we demonstrate
that randomization can offer a four-fold improvement in the
commander’s performance over the optimal deterministic
assignments.

I. INTRODUCTION

Obtaining informational advantages is a high priority for
competitors engaging in adversarial environments. It is crucial
for ensuring the security of many engineered and socio-
technical systems, such as cyber-physical systems, cyber net-
works, and critical infrastructures. More informed adversaries
are able to exploit system vulnerabilities, and likewise, a
system operator can implement more effective security mea-
sures by knowing the adversaries’ capabilities. The impact of
asymmetric information in strategic interactions is a topic of
broad interest, and has been studied extensively in the control
theory literature in the context of dynamic games, repeated
games, and controlled Markov processes [12], [20], [22], [33].
In these works, effective decision-making policies are derived
and computed.

This paper focuses on how information asymmetry impacts
a competitor’s performance in interactions that concern the
strategic allocation of resources. In particular, we consider
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incomplete and asymmetric information formulations of the
General Lotto game [11], [18], a popular variant of the
famous Colonel Blotto game. Two opposing players, A and
B, strategically allocate limited resources over a number of
valuable contests (or battlefields) [2], [7], [8], [16], [18], [27].
The objective for both players is to accumulate as much value
as possible by securing contests of interest. In order to secure
an individual contest, one must send a higher amount of
resources to that contest than the other player.

In our formulations, we consider a General Lotto game
where player A’s resource budget is a Bernoulli random
variable, and player B is uninformed about the true realization.
In other words, player A holds private information about its
true strength, while player B’s strength is common knowledge.
The primary contribution of this paper is the full derivation
of equilibrium payoffs and strategies to the Bayesian game
(Theorem 3.1). To do so, we exploit the equilibrium solutions
from all-pay auctions with incomplete and one-sided informa-
tion [30]. To the best of our knowledge, General Lotto games
with one-sided budget uncertainty have not been considered
in the existing literature.

A practical motivation for this study is the possibility
that player A’s randomized resource budget is determined
by an exogenous decision-maker. For example, A’s endowed
budget comes from a higher-level authority (e.g. a government
or budget-deciding entity) that must decide how to assign
resources to multiple agents. An important application is
ensuring security at an airport. Resources (TSA agents and
security equipment) need to be assigned to multiple terminals,
and the resources are deployed by local decision-makers.
Incorporating randomization in the assignment policy is an es-
sential strategic feature that maintains unpredictability against
potential adversaries. This is strongly supported by research on
practical implementations for airport security, border security,
and the protection of wildlife [26], [31], [34].

Consequently, we also study a hierarchical resource as-
signment problem in which a high-level commander assigns
limited or costly resources to two sub-colonels [15]. The sub-
colonels then use their assigned resources to compete in a
General Lotto game against their respective opponents. Note
that in order to analyze such decision problems, it is necessary
to have equilibrium characterizations of the underlying Gen-
eral Lotto games. Indeed, the commander’s assignment policy
determines the informational environment of the underlying
General Lotto games. In particular, a deterministic assignment
policy induces complete information games, wherein the op-
ponents are informed of the sub-colonels’ assigned resources



2

· · ·<latexit sha1_base64="1DuaMldMYSGwnuUayY1NqaaVHl4=">AAAB7XicbVDLSsNAFL2pr1pfVZdugkVwVRItPnZFNy4r2Ae0oUwmk3bsZCbMTIQS+g9uXCji1v9x5984SYOo9cCFwzn3cu89fsyo0o7zaZWWlldW18rrlY3Nre2d6u5eR4lEYtLGggnZ85EijHLS1lQz0oslQZHPSNefXGd+94FIRQW/09OYeBEacRpSjLSROgMcCK2G1ZpTd3LYi8QtSA0KtIbVj0EgcBIRrjFDSvVdJ9ZeiqSmmJFZZZAoEiM8QSPSN5SjiCgvza+d2UdGCexQSFNc27n6cyJFkVLTyDedEdJj9dfLxP+8fqLDCy+lPE404Xi+KEyYrYWdvW4HVBKs2dQQhCU1t9p4jCTC2gRUyUO4zHD2/fIi6ZzU3dN647ZRa14VcZThAA7hGFw4hybcQAvagOEeHuEZXixhPVmv1tu8tWQVM/vwC9b7F8dxj2c=</latexit>

w.p. p
<latexit sha1_base64="zTdgXNgXZG44uaZDPmer5/QWdX0=">AAAB9XicbVDLSsNAFJ3UV62vqks3g0VwFRItPnZFNy4r2Ae0sUymk3boZBJmbqwl9D/cuFDErf/izr9x0gbxdeDC4Zx7ufcePxZcg+N8WIWFxaXlleJqaW19Y3OrvL3T1FGiKGvQSESq7RPNBJesARwEa8eKkdAXrOWPLjO/dceU5pG8gUnMvJAMJA84JWCk2y6we0jHdmzjKY575YpjOzPgv8TNSQXlqPfK791+RJOQSaCCaN1xnRi8lCjgVLBpqZtoFhM6IgPWMVSSkGkvnV09xQdG6eMgUqYk4Jn6fSIlodaT0DedIYGh/u1l4n9eJ4HgzEu5jBNgks4XBYnAEOEsAtznilEQE0MIVdzciumQKELBBFWahXCe4eTr5b+keWS7x3b1ulqpXeRxFNEe2keHyEWnqIauUB01EEUKPaAn9GyNrUfrxXqdtxasfGYX/YD19gn0IJJK</latexit>

w.p. 1� p
<latexit sha1_base64="bjvLnSa8jFB4H2faCwIFH5qd4z4=">AAAB+XicbVBNS8NAEN3Ur1q/oh69LBbBiyHR4set6MVjBWsLbSib7aZdutmE3Um1hP4TLx4U8eo/8ea/MUmDqPXBwOO9GWbmeZHgGmz70ygtLC4tr5RXK2vrG5tb5vbOnQ5jRVmThiJUbY9oJrhkTeAgWDtSjASeYC1vdJX5rTFTmofyFiYRcwMykNznlEAq9UyzC+wBknsrsvAUO0dRz6zalp0DzxOnIFVUoNEzP7r9kMYBk0AF0brj2BG4CVHAqWDTSjfWLCJ0RAask1JJAqbdJL98ig9SpY/9UKUlAefqz4mEBFpPAi/tDAgM9V8vE//zOjH4527CZRQDk3S2yI8FhhBnMeA+V4yCmKSEUMXTWzEdEkUopGFV8hAuMpx+vzxP7o4t58Sq3dSq9csijjLaQ/voEDnoDNXRNWqgJqJojB7RM3oxEuPJeDXeZq0lo5jZRb9gvH8BTk+S7Q==</latexit>

<latexit sha1_base64="IpZJZr3Hc4ZYvWWamVKUk0Lb9jk=">AAAB/3icbVA9SwNBEN3z2/h1KtjYLAbBKtxJUMugjYWFgkmE5Ah7m0lc3Ns9dufEcKbwr9hYKGLr37Dz37iJV6jxwcDjvRlm5sWpFBaD4NObmp6ZnZtfWCwtLa+srvnrGw2rM8OhzrXU5ipmFqRQUEeBEq5SAyyJJTTjm5OR37wFY4VWlzhIIUpYX4me4Ayd1PG32gh3mB+DUTqTUtAzjaiHHb8cVIIx6CQJC1ImBc47/ke7q3mWgEIumbWtMEgxyplBwSUMS+3MQsr4DetDy1HFErBRPr5/SHed0qU9bVwppGP150TOEmsHSew6E4bX9q83Ev/zWhn2jqJcqDRDUPx7US+TFDUdhUG7wgBHOXCEcSPcrZRfM8M4ushKLoTw78uTpLFfCQ8q1YtquXZcxLFAtskO2SMhOSQ1ckrOSZ1wck8eyTN58R68J+/Ve/tunfKKmU3yC977F6naloc=</latexit>

Bernoulli Lotto
<latexit sha1_base64="2kD0xXkDgUKu/97absRYWU0fn2A=">AAAB8nicbVBNS8NAEN3Ur1q/qh69LBbBU0mkqMeiF48V7Ae0oWy2k3bpZhN2J2IJ/RlePCji1V/jzX/jts1BWx8MPN6bYWZekEhh0HW/ncLa+sbmVnG7tLO7t39QPjxqmTjVHJo8lrHuBMyAFAqaKFBCJ9HAokBCOxjfzvz2I2gjYvWAkwT8iA2VCAVnaKVuD+EJsyGLYNovV9yqOwddJV5OKiRHo1/+6g1inkagkEtmTNdzE/QzplFwCdNSLzWQMD5mQ+haquwS42fzk6f0zCoDGsbalkI6V39PZCwyZhIFtjNiODLL3kz8z+umGF77mVBJiqD4YlGYSooxnf1PB0IDRzmxhHEt7K2Uj5hmHG1KJRuCt/zyKmldVL3Lau2+Vqnf5HEUyQk5JefEI1ekTu5IgzQJJzF5Jq/kzUHnxXl3PhatBSefOSZ/4Hz+ANuGkaQ=</latexit>game

· · ·<latexit sha1_base64="1DuaMldMYSGwnuUayY1NqaaVHl4=">AAAB7XicbVDLSsNAFL2pr1pfVZdugkVwVRItPnZFNy4r2Ae0oUwmk3bsZCbMTIQS+g9uXCji1v9x5984SYOo9cCFwzn3cu89fsyo0o7zaZWWlldW18rrlY3Nre2d6u5eR4lEYtLGggnZ85EijHLS1lQz0oslQZHPSNefXGd+94FIRQW/09OYeBEacRpSjLSROgMcCK2G1ZpTd3LYi8QtSA0KtIbVj0EgcBIRrjFDSvVdJ9ZeiqSmmJFZZZAoEiM8QSPSN5SjiCgvza+d2UdGCexQSFNc27n6cyJFkVLTyDedEdJj9dfLxP+8fqLDCy+lPE404Xi+KEyYrYWdvW4HVBKs2dQQhCU1t9p4jCTC2gRUyUO4zHD2/fIi6ZzU3dN647ZRa14VcZThAA7hGFw4hybcQAvagOEeHuEZXixhPVmv1tu8tWQVM/vwC9b7F8dxj2c=</latexit> · · ·<latexit sha1_base64="1DuaMldMYSGwnuUayY1NqaaVHl4=">AAAB7XicbVDLSsNAFL2pr1pfVZdugkVwVRItPnZFNy4r2Ae0oUwmk3bsZCbMTIQS+g9uXCji1v9x5984SYOo9cCFwzn3cu89fsyo0o7zaZWWlldW18rrlY3Nre2d6u5eR4lEYtLGggnZ85EijHLS1lQz0oslQZHPSNefXGd+94FIRQW/09OYeBEacRpSjLSROgMcCK2G1ZpTd3LYi8QtSA0KtIbVj0EgcBIRrjFDSvVdJ9ZeiqSmmJFZZZAoEiM8QSPSN5SjiCgvza+d2UdGCexQSFNc27n6cyJFkVLTyDedEdJj9dfLxP+8fqLDCy+lPE404Xi+KEyYrYWdvW4HVBKs2dQQhCU1t9p4jCTC2gRUyUO4zHD2/fIi6ZzU3dN647ZRa14VcZThAA7hGFw4hybcQAvagOEeHuEZXixhPVmv1tu8tWQVM/vwC9b7F8dxj2c=</latexit>

Sub-colonel 1
<latexit sha1_base64="fBEZryZWkq9TOsXfkU/209sXoMM=">AAAB/XicbVDJSgNBEO1xjXEbl5uXxiB4McxocLkFvXiMaBZIQujpVJImPT1Dd40Yh+CvePGgiFf/w5t/40wSRI0PCh7vVXVXPS+UwqDjfFozs3PzC4uZpezyyuraur2xWTFBpDmUeSADXfOYASkUlFGghFqogfmehKrXv0j96i1oIwJ1g4MQmj7rKtERnGEiteztBsIdxteRd5A+pkBSd9iyc07eGYFOE3dCcmSCUsv+aLQDHvmgkEtmTN11QmzGTKPgEobZRmQgZLzPulBPqGI+mGY82n5I9xKlTTuBTkohHak/J2LmGzPwvaTTZ9gzf71U/M+rR9g5bcZChRGC4uOPOpGkGNA0CtoWGjjKQUIY1yLZlfIe04xjElh2FMJZiuPvk6dJ5TDvHuULV4Vc8XwSR4bskF2yT1xyQorkkpRImXByTx7JM3mxHqwn69V6G7fOWJOZLfIL1vsXb2yVWA==</latexit>

Sub-colonel 2
<latexit sha1_base64="uSLoJgvpRjWsTczkELrBRR5aMIU=">AAAB/XicbVDJTgJBEO3BDXEbl5uXjsTEi2RA4nIjevGIUZYECOlpCujQ0zPprjHihPgrXjxojFf/w5t/4wwQo+JLKnl5r6q76rmBFAYd59NKzc0vLC6llzMrq2vrG/bmVtX4oeZQ4b70dd1lBqRQUEGBEuqBBua5Emru4CLxa7egjfDVDQ4DaHmsp0RXcIax1LZ3mgh3GF2H7mHymAJJC6O2nXVyzhh0luSnJEumKLftj2bH56EHCrlkxjTyToCtiGkUXMIo0wwNBIwPWA8aMVXMA9OKxtuP6H6sdGjX13EppGP150TEPGOGnht3egz75q+XiP95jRC7p61IqCBEUHzyUTeUFH2aREE7QgNHOYwJ41rEu1LeZ5pxjAPLjEM4S3D8ffIsqRZy+aNc8aqYLZ1P40iTXbJHDkienJASuSRlUiGc3JNH8kxerAfryXq13iatKWs6s01+wXr/AnDxlVk=</latexit>

Opponent 1
<latexit sha1_base64="Dd8OonDSxfT7oI49hJpmzj4FQe0=">AAAB+nicbVDLSgMxFM3UV62vqS7dBIvgqsxo8bErunFnBfuAdiiZNNOGZpIhyahl7Ke4caGIW7/EnX9jZjqIWg8EDufcw705fsSo0o7zaRUWFpeWV4qrpbX1jc0tu7zdUiKWmDSxYEJ2fKQIo5w0NdWMdCJJUOgz0vbHF6nfviVSUcFv9CQiXoiGnAYUI22kvl3uaXKvk6soEpxwDd1p3644VScDnCduTiogR6Nvf/QGAsehiWOGlOq6TqS9BElNMSPTUi9WJEJ4jIakayhHIVFekp0+hftGGcBASPPM+kz9mUhQqNQk9M1kiPRI/fVS8T+vG+vg1Esoj2JNOJ4tCmIGtYBpD3BAJcGaTQxBWFJzK8QjJBHWpq1SVsJZiuPvL8+T1mHVParWrmuV+nleRxHsgj1wAFxwAurgEjRAE2BwBx7BM3ixHqwn69V6m40WrDyzA37Bev8CgFGUSg==</latexit>

Opponent 2
<latexit sha1_base64="evgxxm/nmgddIORefStZNfRoIpI=">AAAB+nicbVDLSgMxFM34rPU11aWbwSK4KjO1+NgV3bizgn1AO5RMmmlDM0lIMmoZ+yluXCji1i9x59+YmQ6i1gOBwzn3cG9OIChR2nU/rYXFpeWV1cJacX1jc2vbLu20FI8lwk3EKZedACpMCcNNTTTFHSExjAKK28H4IvXbt1gqwtmNngjsR3DISEgQ1Ebq26Wexvc6uRKCM8y0U5327bJbcTM488TLSRnkaPTtj96AozgycUShUl3PFdpPoNQEUTwt9mKFBURjOMRdQxmMsPKT7PSpc2CUgRNyaZ5Zn6k/EwmMlJpEgZmMoB6pv14q/ud1Yx2e+glhItaYodmiMKaO5k7agzMgEiNNJ4ZAJIm51UEjKCHSpq1iVsJZiuPvL8+TVrXiHVVq17Vy/TyvowD2wD44BB44AXVwCRqgCRC4A4/gGbxYD9aT9Wq9zUYXrDyzC37Bev8CgdaUSw==</latexit>

<latexit sha1_base64="Xw3/Arx7Q1gGTip0kYaN6r8XS6I=">AAACAHicbVC7SgNBFJ31GeMramFhMxgEq7ArQS2jNpYRzAOSJcxObpIhs7PLzF0xLNv4KzYWitj6GXb+jZNHoYkHLhzOuXfm3hPEUhh03W9naXlldW09t5Hf3Nre2S3s7ddNlGgONR7JSDcDZkAKBTUUKKEZa2BhIKERDG/GfuMBtBGRusdRDH7I+kr0BGdopU7hsI3wiOmVMaKvqIbpwybrFIpuyZ2ALhJvRopkhmqn8NXuRjwJQSGXzJiW58bop0yj4BKyfDsxEDM+ZH1oWapYCMZPJwdk9MQqXdqLtC2FdKL+nkhZaMwoDGxnyHBg5r2x+J/XSrB36adCxQmC4tOPeomkGNFxGrQrNHCUI0sY18LuSvmAacbRZpa3IXjzJy+S+lnJOy+V78rFyvUsjhw5IsfklHjkglTILamSGuEkI8/klbw5T86L8+58TFuXnNnMAfkD5/MHnPGXEw==</latexit>

Assign resources

w.p. p
<latexit sha1_base64="zTdgXNgXZG44uaZDPmer5/QWdX0=">AAAB9XicbVDLSsNAFJ3UV62vqks3g0VwFRItPnZFNy4r2Ae0sUymk3boZBJmbqwl9D/cuFDErf/izr9x0gbxdeDC4Zx7ufcePxZcg+N8WIWFxaXlleJqaW19Y3OrvL3T1FGiKGvQSESq7RPNBJesARwEa8eKkdAXrOWPLjO/dceU5pG8gUnMvJAMJA84JWCk2y6we0jHdmzjKY575YpjOzPgv8TNSQXlqPfK791+RJOQSaCCaN1xnRi8lCjgVLBpqZtoFhM6IgPWMVSSkGkvnV09xQdG6eMgUqYk4Jn6fSIlodaT0DedIYGh/u1l4n9eJ4HgzEu5jBNgks4XBYnAEOEsAtznilEQE0MIVdzciumQKELBBFWahXCe4eTr5b+keWS7x3b1ulqpXeRxFNEe2keHyEWnqIauUB01EEUKPaAn9GyNrUfrxXqdtxasfGYX/YD19gn0IJJK</latexit>

w.p. 1� p
<latexit sha1_base64="bjvLnSa8jFB4H2faCwIFH5qd4z4=">AAAB+XicbVBNS8NAEN3Ur1q/oh69LBbBiyHR4set6MVjBWsLbSib7aZdutmE3Um1hP4TLx4U8eo/8ea/MUmDqPXBwOO9GWbmeZHgGmz70ygtLC4tr5RXK2vrG5tb5vbOnQ5jRVmThiJUbY9oJrhkTeAgWDtSjASeYC1vdJX5rTFTmofyFiYRcwMykNznlEAq9UyzC+wBknsrsvAUO0dRz6zalp0DzxOnIFVUoNEzP7r9kMYBk0AF0brj2BG4CVHAqWDTSjfWLCJ0RAask1JJAqbdJL98ig9SpY/9UKUlAefqz4mEBFpPAi/tDAgM9V8vE//zOjH4527CZRQDk3S2yI8FhhBnMeA+V4yCmKSEUMXTWzEdEkUopGFV8hAuMpx+vzxP7o4t58Sq3dSq9csijjLaQ/voEDnoDNXRNWqgJqJojB7RM3oxEuPJeDXeZq0lo5jZRb9gvH8BTk+S7Q==</latexit>

<latexit sha1_base64="lCBKjhvIjcwSy8igF8TrIVNXej8=">AAAB9XicbVDLTgJBEJzFF+IL9ehlIjHxtNk1RD0SvXjERB4JIJkdemHC7MOZXpFs+A8vHjTGq//izb9xgD0oWEknlarudHd5sRQaHefbyq2srq1v5DcLW9s7u3vF/YO6jhLFocYjGammxzRIEUINBUpoxgpY4EloeMPrqd94BKVFFN7hOIZOwPqh8AVnaKT7NsITpiM7tumEPnSLJcd2ZqDLxM1IiWSodotf7V7EkwBC5JJp3XKdGDspUyi4hEmhnWiIGR+yPrQMDVkAupPOrp7QE6P0qB8pUyHSmfp7ImWB1uPAM50Bw4Fe9Kbif14rQf+yk4owThBCPl/kJ5JiRKcR0J5QwFGODWFcCXMr5QOmGEcTVMGE4C6+vEzqZ7Z7bpdvy6XKVRZHnhyRY3JKXHJBKuSGVEmNcKLIM3klb9bIerHerY95a87KZg7JH1ifP994khw=</latexit>w.p. q

<latexit sha1_base64="x9VtIi2GzqZp504+TbfcuxfO4s4=">AAAB+XicbVBNS8NAEN3Ur1q/oh69LBbBiyGRoh6LXjxWsB/QhrLZbtqlm03cnVRL6D/x4kERr/4Tb/4bt20O2vpg4PHeDDPzgkRwDa77bRVWVtfWN4qbpa3tnd09e/+goeNUUVansYhVKyCaCS5ZHTgI1koUI1EgWDMY3kz95ogpzWN5D+OE+RHpSx5ySsBIXdvuAHuC7NFJHDzB3tlD1y67jjsDXiZeTsooR61rf3V6MU0jJoEKonXbcxPwM6KAU8EmpU6qWULokPRZ21BJIqb9bHb5BJ8YpYfDWJmSgGfq74mMRFqPo8B0RgQGetGbiv957RTCKz/jMkmBSTpfFKYCQ4ynMeAeV4yCGBtCqOLmVkwHRBEKJqySCcFbfHmZNM4d78Kp3FXK1es8jiI6QsfoFHnoElXRLaqhOqJohJ7RK3qzMuvFerc+5q0FK585RH9gff4AOaeSvw==</latexit>

w.p. 1� q

<latexit sha1_base64="l49dEmE51Kc747DCR6e5E1Nx4uo=">AAACDXicbVDLSsNAFJ34rPUVdekmWAVXJZGiLosiuKxgH9CGMpnetEMnD2fuiDX0B9z4K25cKOLWvTv/xrQNqK0HBg7nnMude7xYcIW2/WXMzS8sLi3nVvKra+sbm+bWdk1FWjKoskhEsuFRBYKHUEWOAhqxBBp4Aupe/3zk129BKh6F1ziIwQ1oN+Q+ZxRTqW3utxDuMLm40VxwT3IdWKxHJWUIkt+PQ2rYNgt20R7DmiVORgokQ6VtfrY6EdMBhMgEVarp2DG6CZXImYBhvqUVxJT1aReaKQ1pAMpNxtcMrYNU6Vh+JNMXojVWf08kNFBqEHhpMqDYU9PeSPzPa2r0T92Eh7FGCNlkka+FhZE1qsbqcAkMxSAllEme/vWnC5VPS3CmT54ltaOic1wsXZUK5bOsjhzZJXvkkDjkhJTJJamQKmHkgTyRF/JqPBrPxpvxPonOGdnMDvkD4+MbSqqc+w==</latexit>

Equilibrium characterizations

<latexit sha1_base64="Ktf0U8em4XHNV2WU3DwFXIjYpDI=">AAAB+3icbVDLTgJBEJzFF+JrxaOXicTEE9lVoh6JXjxiwiuBDZkdGpgw+8hMr4Fs+BUvHjTGqz/izb9xgD0oWEknlarudHf5sRQaHefbym1sbm3v5HcLe/sHh0f2cbGpo0RxaPBIRqrtMw1ShNBAgRLasQIW+BJa/vh+7reeQGkRhXWcxuAFbBiKgeAMjdSzi12ECab1EUQKAnpVdmc9u+SUnQXoOnEzUiIZaj37q9uPeBJAiFwyrTuuE6OXMoWCS5gVuomGmPExG0LH0JAFoL10cfuMnhulTweRMhUiXai/J1IWaD0NfNMZMBzpVW8u/ud1EhzceqkI4wQh5MtFg0RSjOg8CNoXCjjKqSGMK2FupXzEFONo4iqYENzVl9dJ87LsXpcrj5VS9S6LI09OyRm5IC65IVXyQGqkQTiZkGfySt6smfVivVsfy9aclc2ckD+wPn8AZr+UBw==</latexit>
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Theorem 4.1

Fig. 1. (Left) In the Bernoulli Lotto game, one player’s resource budget
is drawn at random from a Bernoulli distribution and becomes private in-
formation. The other player’s budget is common knowledge. The primary
contribution of this paper provides full equilibrium characterizations of
this scenario (Theorem 3.1) (Right) A commander assigns resource
budgets to two sub-colonels, who subsequently engage in a Lotto game
with its respective opponent. Here, the goal of the commander is assign
resource so as to maximize the cumulative gains from the two sub-
colonels contests. We demonstrate that randomized assignment policies
can provide up to a four-fold improvement over the optimal deterministic
policies (Theorem 4.1).

(budgets). This is the setting analyzed in originating work by
Kovenock [15] as well as several subsequent studies [3], [4],
[9], [10].

On the other hand, a randomized assignment policy induces
one-sided incomplete and asymmetric information about the
sub-colonels’ budgets. Thus, our equilibrium characterizations
of asymmetric information Lotto games enable us to study the
performance of a class of randomized assignment policies in
the context of this resource assignment problem. The second
main contribution of this paper demonstrates that optimal
randomized policies can offer a four-fold performance im-
provement over optimal deterministic policies (Theorem 4.1).
A graphical summary of our main contributions in this paper
is given in Figure 1.

Related works: The primary literature on Colonel Blotto
and General Lotto games, which spans over 100 years, fo-
cuses on deriving equilibria under the assumption of complete
information. That is, all parameters – player budgets and
battlefield valuations – are common knowledge [2], [8], [18],
[19], [21], [27]–[29], [32]. Few contributions in the Blotto and
Lotto literature have shifted the focus away from complete
information settings [1], [6], [13], [24].

The first main result of this manuscript contributes to a
growing literature on Blotto and Lotto games with incomplete
information. Similar to our budget uncertainty setting, the
works [1] and [13] study settings where players have incom-
plete information about each other’s resource endowments.
The model studied in [1] considers the players to be equally
uninformed (no information asymmetry) about the budget
parameters, and hence symmetric Bayes-Nash equilibria are
identified. Incomplete information about battlefield valuations
has also been featured recently in the literature, with some
works considering uncertainty that is symmetric across players
[6], [14], and more recently, one-sided uncertainty [23], [24].

The second main result of this manuscript builds upon
a well-studied three-stage resource assignment problem [4],

[9], [10], [15]. The original formulation is due to Kovenock
and Roberson [15], where they derived optimal determinis-
tic assignment policies against two opponents. This paper
broadens the solutions to randomized assignment policies,
where we identify the improvement that randomization offers.
Several follow-up studies based on this framework have since
appeared, which have demonstrated the benefit of publicly
announcing resource transfers between allies [9], [10]. More
generally, [5] studies the dynamics of a multi-player network
of conflicts.

II. MODEL: GENERAL LOTTO GAMES

We first introduce the classic General Lotto game with
complete information. We then formulate our model of one-
sided incomplete and asymmetric information on resource
budgets, which we term “Bernoulli General Lotto” games.

A. Classic General Lotto games
A (complete information) General Lotto game consists of

two players, A and B. Each player is tasked with allocating
their resource budgets A,B > 0 across a set of n battlefields.
Each battlefield has an associated value vj > 0, j ∈ [n] :=
{1, 2, . . . , n}. Without loss of generality, their sum total is
normalized to one,

∑
j∈[n] vj = 1. An allocation for A is any

vector xA ∈ Rn
≥0, and similarly for B. An admissible strategy

for A is a randomization FA over allocations such that the
expended resources do not exceed the budget A in expectation.
Specifically, FA is an n-variate (cumulative) distribution that
belongs to the family

F(A) ≜

F : ExA∼F

 n∑
j=1

xA,j

 ≤ A

 . (1)

and similarly, FB ∈ F(B). Given a strategy profile (FA, FB),
the utility of player A is

uA(FA, FB) ≜ ExA∼FA
xB∼FB

 n∑
j=1

vj · 1{xA,j > xB,j}

 (2)

where 1{·} is 1 if the statement in the bracket is true, and 0
otherwise1. It follows that the utility of player B is

uB(FA, FB) ≜ 1− uA(FA, FB) (3)

The unique equilibrium payoffs in General Lotto games are
well-established in the literature [11], [18]:

πCI
A (A,B) ≜

{
A
2B , if A < B

1− B
2A , if A ≥ B

(4)

and the equilibrium payoff of player B is simply πCI
B (A,B) =

1−πCI
A (A,B). Note that the equilibrium payoffs do not depend

on the particular battlefield values v1, v2, . . . , vn. They only
depend on the total value

∑
i vi = 1, which is a common

feature in General Lotto games [11], [18]. We write GL(A,B)
to denote an instance of the complete information General
Lotto game.

1An arbitrary tie-breaking rule may be selected, without changing our
results. This is generally true in General Lotto games [18]. For simplicity,
we will assume ties are awarded to player B.
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B. Bernoulli General Lotto games

Before play, the budget of player A is drawn according to
a Bernoulli distribution. With probability p ∈ [0, 1], player A
is endowed with a high budget Ah ≥ 0, and with probability
1−p, it is endowed with a low budget Aℓ ≥ 0, where Aℓ ≤ Ah.
We denote this Bernoulli distribution as PA = (Ah, Aℓ, p).
The realized budget is private information to player A. An
admissible action is thus a pair of strategies F⃗A = {Fh, F ℓ} ∈
F(Ah)× F(Aℓ), where Fh or F ℓ is implemented conditional
on which budget is realized. Player B does not observe the true
realization, but has knowledge about its distribution p. It thus
selects a single strategy FB ∈ F(B) to implement regardless
of which of A’s budget is realized. Given a strategy profile
(F⃗A, FB), the ex-ante expected utility to A and B are:

UA(F⃗A, FB) ≜ p · uA(F
h
A, FB) + (1− p) · uA(F

ℓ
A, FB)

UB(F⃗A, FB) ≜ 1− UA(F⃗A, FB)
(5)

We will refer to the simultaneous-move game with the above
expected utilities as a Bernoulli General Lotto game, and
denote an instance with BL(PA, B). This is a Bayesian game
extension of the classic Lotto game. In the case that the
support of PA is a singleton, it becomes a game of complete
information, i.e. reduces to the classic General Lotto game
GL(A,B). A strategy profile (F⃗ ∗

A, F
∗
B) is an equilibrium of

BL(P, B) if

UA(F⃗
∗
A, F

∗
B) ≥ UA(F⃗A, F

∗
B) and UB(F⃗

∗
A, F

∗
B) ≥ UB(F⃗

∗
A, FB)

(6)
for any F⃗A ∈ F(Ah)× F(Aℓ) and FB ∈ F(B).

III. EQUILIBRIUM PAYOFFS IN BERNOULLI LOTTO GAMES

The following Theorem is the main contribution of the pa-
per, which fully characterizes the players’ equilibrium payoffs
in the Bernoulli Lotto game. Recall that in the BL game, player
B is the information-disadvantaged player. These payoffs thus
quantify the degradation in performance for player B as a
result from not having full knowledge about the strength of
player A (see Figure 2). Analogously, from the perspective of
player A, the equilibrium payoff reflects its improvement in
performance due to information asymmetry.

Theorem 3.1. The equilibrium payoff to player A in the game
BL(PA, B) is

πA(PA, B) ≜

Ā
2B , (Ah, Aℓ) ∈ R1

1− B
2Ā

, (Ah, Aℓ) ∈ R2

p+ (1− p)
(
1− B

2Aℓ

)
, (Ah, Aℓ) ∈ R3

p+ (1− p)A
ℓ

2B , (Ah, Aℓ) ∈ R4

p+ (1− p)Aℓ

Ah +

√
Ā(Ā−pAh)

Ah

−B
(√

(1−p)Aℓ+
√
Ā
)2

2(Ah)2
, (Ah, Aℓ) ∈ R5

(7)

where Ā ≜ pAh + (1− p)Aℓ, and the Rk (k = 1, . . . , 5) are
disjoint subsets of R ≜ {(Ah, Aℓ) ∈ R2

≥0 : Ah ≥ Aℓ} defined
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Fig. 2. The equilibrium payoff to player B in the Bernoulli Lotto game
is shown as the solid red line (Theorem 3.1). The dashed black line
indicates the equilibrium payoff to player B when it has full knowledge
about player A’s budget type (10). The inset plot shows the percent
improvement in payoff that player B experiences as a result of obtaining
full knowledge, i.e. 100×(

π0
B

πB
−1). In this example, Ah = 5, Aℓ = 1,

p = 0.5. In this example, there is up to a 23% payoff improvement,
approximately occurring at B = 2. The improvement degrades as
player B becomes stronger.

by

R1 ≜
{
Ā ≤ B

}
\ R5

R2 ≜

{
Ā ≥ B and Aℓ ≥ 1− p

2− p
Ah

}
R3 ≜

{
Ah ≥

(
2 +

p

1− p

)
B and Aℓ ∈

[
B,

1− p

2− p
Ah

)}
R4 ≜

{
Ah ≥

(
2 +

p

1− p

)
B and

Aℓ ∈
[

pB2

(1− p)(Ah − 2B)
, B

)}
R5 ≜

{
Aℓ ≤ B ·H(Ah/B)

}
(8)

with the function H(a) defined as

H(a) ≜


0, if a ∈ [0, 1)

p(a−1)2

(1−p)(2−a) , if a ∈ [1, 2− p)
1−p
2−pa, if a ∈

[
2− p, 2 + p

1−p

)
p

(1−p)(a−2) , if a ≥ 2 + p
1−p

(9)

The equilibrium payoff to player B is given by πB(PA, B) =
1− πA(PA, B).

We devote Section V to the proof of Theorem 3.1, which
details the players’ equilibrium strategies and contains a dia-
gram of the five regions (8). The equilibrium payoffs depend
on the total value of all battlefields and not on any of them
individually, which is a common feature in General Lotto
games. The result simply generalizes to ∥v∥1 · πA when the
total value of all battlefields is not normalized to 1, where
∥v∥1 is the ℓ1 norm of the vector v.

The characterization in Theorem 3.1 allows us to assess
the potential performance improvement that player B can
experience as a result from obtaining full information about
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player A’s budget. Indeed, we highlight the impact of infor-
mation asymmetry by comparing the equilibrium payoffs in
BL(PA, B) to the scenario where player B is fully informed
about the realization of player A’s budget, i.e. the budget type
is public. In the latter scenario, the equilibrium payoff to player
B will simply be:

π0
B ≜ p · πCI

B (Ah, B) + (1− p) · πCI
B (Aℓ, B) (10)

where πCI
B was defined in (4). It immediately follows that

π0
B ≥ πB, since in this scenario, player B would have type-

dependent strategies (5), and thus can only benefit from the
public information.

Figure 2 illustrates player B’s equilibrium payoff in the BL
game as compared to its payoff under public budget types (10).
The benefit that information provides player B is shown in the
inset figure – the benefit that information provides degrades as
B becomes stronger, and it is highest when B is weak relative
to player A. Indeed, we see that the payoffs πB (7) and π0

B
(10) coincide when B = 0 and when B ≥ Ah (occuring in
R1 region). Player B benefits most from information for a
budget value B between these two extremes, as we observe a
peak at B ≈ 2 in this example. A comparison of the form of
Figure 2 allows one to weigh the trade-offs between the costs
and performance benefits from acquiring information about an
opponent’s strength.

IV. COMMANDER ASSIGNMENT PROBLEM: THE VALUE OF
RANDOMIZED POLICIES

In this section, we apply our equilibrium solutions of BL
games to study a resource assignment problem in which a
central commander assigns resources to two sub-colonels in
order to compete against respective opponents. The primary
goal here is to quantify the performance improvement that
randomized assignment policies can yield over deterministic
assignment policies for the commander.

A. Commander assignment problem
In the following, we define a general model referred to

as the “commander assignment problem”, which incorporates
both per-unit costs for investment as well as a fixed budget
limit. Such setups are commonly considered in the literature
on Colonel Blotto games [19]. We note, however, that our main
analytical results in this section pertain only to two specific
formulations of this general setup, wherein the players either
have no budget limits (but non-zero costs), or they have zero
costs but are budget-limited.

Recall the scenario depicted in Figure 1 (Right) where
a commander is responsible for assigning resources to two
sub-colonels A1,A2 engaged in separate competitions against
respective opponents B1,B2. In this setup, there are limited re-
source budgets ĀC , B̄1, B̄2, as well as per-unit resource costs
c, c1, c2 ≥ 0 for the commander and opponents, respectively.
The interaction unfolds in the following three-stage extensive-
form game, which is also illustrated in Figure 3.
Stage 1: The commander chooses an assignment policy P,
which is a distribution on the sub-colonels’ resource as-
signments (A1, A2) ∈ R2

≥0. The strategy becomes common

· · ·<latexit sha1_base64="1DuaMldMYSGwnuUayY1NqaaVHl4=">AAAB7XicbVDLSsNAFL2pr1pfVZdugkVwVRItPnZFNy4r2Ae0oUwmk3bsZCbMTIQS+g9uXCji1v9x5984SYOo9cCFwzn3cu89fsyo0o7zaZWWlldW18rrlY3Nre2d6u5eR4lEYtLGggnZ85EijHLS1lQz0oslQZHPSNefXGd+94FIRQW/09OYeBEacRpSjLSROgMcCK2G1ZpTd3LYi8QtSA0KtIbVj0EgcBIRrjFDSvVdJ9ZeiqSmmJFZZZAoEiM8QSPSN5SjiCgvza+d2UdGCexQSFNc27n6cyJFkVLTyDedEdJj9dfLxP+8fqLDCy+lPE404Xi+KEyYrYWdvW4HVBKs2dQQhCU1t9p4jCTC2gRUyUO4zHD2/fIi6ZzU3dN647ZRa14VcZThAA7hGFw4hybcQAvagOEeHuEZXixhPVmv1tu8tWQVM/vwC9b7F8dxj2c=</latexit>

<latexit sha1_base64="OSbOP11UW92I90vcmixk67znXb0=">AAAB+XicbVBNS8NAEN3Ur1q/oh69LBbBU0ikqMeiF48V7Ae0IWy2m3bpJll2J9US+k+8eFDEq//Em//GbZuDtj4YeLw3w8y8UAquwXW/rdLa+sbmVnm7srO7t39gHx61dJopypo0FanqhEQzwRPWBA6CdaRiJA4Fa4ej25nfHjOleZo8wEQyPyaDhEecEjBSYNs9YE+QPzrSwVMsAy+wq67jzoFXiVeQKirQCOyvXj+lWcwSoIJo3fVcCX5OFHAq2LTSyzSThI7IgHUNTUjMtJ/PL5/iM6P0cZQqUwngufp7Iiex1pM4NJ0xgaFe9mbif143g+jaz3kiM2AJXSyKMoEhxbMYcJ8rRkFMDCFUcXMrpkOiCAUTVsWE4C2/vEpaF4536dTua9X6TRFHGZ2gU3SOPHSF6ugONVATUTRGz+gVvVm59WK9Wx+L1pJVzByjP7A+fwCEm5Lw</latexit>w.p. p1

<latexit sha1_base64="uN5DV0uQL1HpdVGlKmjGVbYVKYk=">AAAB+3icbVDLSsNAFJ3UV62vWJduBovgxpBIUZdFNy4r2Ae0IUymk3bo5MHMjbaE/IobF4q49Ufc+TdO2yy09cCFwzn3cu89fiK4Atv+Nkpr6xubW+Xtys7u3v6BeVhtqziVlLVoLGLZ9YligkesBRwE6yaSkdAXrOOPb2d+55FJxePoAaYJc0MyjHjAKQEteWa1D2wC2ZOVWDjHznniOZ5Zsy17DrxKnILUUIGmZ371BzFNQxYBFUSpnmMn4GZEAqeC5ZV+qlhC6JgMWU/TiIRMudn89hyfamWAg1jqigDP1d8TGQmVmoa+7gwJjNSyNxP/83opBNduxqMkBRbRxaIgFRhiPAsCD7hkFMRUE0Il17diOiKSUNBxVXQIzvLLq6R9YTmXVv2+XmvcFHGU0TE6QWfIQVeoge5QE7UQRRP0jF7Rm5EbL8a78bFoLRnFzBH6A+PzB2fpk2I=</latexit>

w.p. 1� p1

<latexit sha1_base64="Dc5dj1RBWm1RbTpIApgwSCGMZW4=">AAAB6nicbVBNS8NAEJ3Ur1q/qh69LBbBU0lE1GOpF48V7Qe0oWy2k3bpZhN2N0IJ/QlePCji1V/kzX/jts1BWx8MPN6bYWZekAiujet+O4W19Y3NreJ2aWd3b/+gfHjU0nGqGDZZLGLVCahGwSU2DTcCO4lCGgUC28H4dua3n1BpHstHM0nQj+hQ8pAzaqz0UO97/XLFrbpzkFXi5aQCORr98ldvELM0QmmYoFp3PTcxfkaV4UzgtNRLNSaUjekQu5ZKGqH2s/mpU3JmlQEJY2VLGjJXf09kNNJ6EgW2M6JmpJe9mfif101NeONnXCapQckWi8JUEBOT2d9kwBUyIyaWUKa4vZWwEVWUGZtOyYbgLb+8SloXVe+qenl/WanV8ziKcAKncA4eXEMN7qABTWAwhGd4hTdHOC/Ou/OxaC04+cwx/IHz+QO8S41z</latexit>

B1

<latexit sha1_base64="gTWUoBVIiEznT7PPehnArtA3AtE=">AAAB+3icbVDLSsNAFJ34rPUV69LNYBHcGJJS1GXRjcsK9gFtCJPppB06eTBzoy0hv+LGhSJu/RF3/o3TNgttPXDhcM693HuPnwiuwLa/jbX1jc2t7dJOeXdv/+DQPKq0VZxKylo0FrHs+kQxwSPWAg6CdRPJSOgL1vHHtzO/88ik4nH0ANOEuSEZRjzglICWPLPSBzaB7MlKLJxj5yLxap5ZtS17DrxKnIJUUYGmZ371BzFNQxYBFUSpnmMn4GZEAqeC5eV+qlhC6JgMWU/TiIRMudn89hyfaWWAg1jqigDP1d8TGQmVmoa+7gwJjNSyNxP/83opBNduxqMkBRbRxaIgFRhiPAsCD7hkFMRUE0Il17diOiKSUNBxlXUIzvLLq6Rds5xLq35frzZuijhK6ASdonPkoCvUQHeoiVqIogl6Rq/ozciNF+Pd+Fi0rhnFzDH6A+PzB2ltk2M=</latexit>

w.p. 1� p2

<latexit sha1_base64="X/0rIMVTg2wmfOzw39N6HWLhDws=">AAAB+XicbVBNS8NAEN3Ur1q/oh69LBbBU0hKUY9FLx4r2FZoQ9hsN+3STbLsTqol9J948aCIV/+JN/+N2zYHbX0w8Hhvhpl5oRRcg+t+W6W19Y3NrfJ2ZWd3b//APjxq6zRTlLVoKlL1EBLNBE9YCzgI9iAVI3EoWCcc3cz8zpgpzdPkHiaS+TEZJDzilICRAtvuAXuC/NGRDp5iGdQCu+o67hx4lXgFqaICzcD+6vVTmsUsASqI1l3PleDnRAGngk0rvUwzSeiIDFjX0ITETPv5/PIpPjNKH0epMpUAnqu/J3ISaz2JQ9MZExjqZW8m/ud1M4iu/JwnMgOW0MWiKBMYUjyLAfe5YhTExBBCFTe3YjokilAwYVVMCN7yy6ukXXO8C6d+V682ros4yugEnaJz5KFL1EC3qIlaiKIxekav6M3KrRfr3fpYtJasYuYY/YH1+QOGH5Lx</latexit>w.p. p2

· · ·<latexit sha1_base64="1DuaMldMYSGwnuUayY1NqaaVHl4=">AAAB7XicbVDLSsNAFL2pr1pfVZdugkVwVRItPnZFNy4r2Ae0oUwmk3bsZCbMTIQS+g9uXCji1v9x5984SYOo9cCFwzn3cu89fsyo0o7zaZWWlldW18rrlY3Nre2d6u5eR4lEYtLGggnZ85EijHLS1lQz0oslQZHPSNefXGd+94FIRQW/09OYeBEacRpSjLSROgMcCK2G1ZpTd3LYi8QtSA0KtIbVj0EgcBIRrjFDSvVdJ9ZeiqSmmJFZZZAoEiM8QSPSN5SjiCgvza+d2UdGCexQSFNc27n6cyJFkVLTyDedEdJj9dfLxP+8fqLDCy+lPE404Xi+KEyYrYWdvW4HVBKs2dQQhCU1t9p4jCTC2gRUyUO4zHD2/fIi6ZzU3dN647ZRa14VcZThAA7hGFw4hybcQAvagOEeHuEZXixhPVmv1tu8tWQVM/vwC9b7F8dxj2c=</latexit>

<latexit sha1_base64="7QbXbTNfqIG+1PYAzYgnoQSUyGg=">AAAB6nicbVDLTgJBEOzFF+IL9ehlIjHxRHYJUY8ELx4xyiOBDZkdZmHC7OxmpteEED7BiweN8eoXefNvHGAPClbSSaWqO91dQSKFQdf9dnIbm1vbO/ndwt7+weFR8fikZeJUM95ksYx1J6CGS6F4EwVK3kk0p1EgeTsY38799hPXRsTqEScJ9yM6VCIUjKKVHur9Sr9YcsvuAmSdeBkpQYZGv/jVG8QsjbhCJqkxXc9N0J9SjYJJPiv0UsMTysZ0yLuWKhpx408Xp87IhVUGJIy1LYVkof6emNLImEkU2M6I4sisenPxP6+bYnjjT4VKUuSKLReFqSQYk/nfZCA0ZygnllCmhb2VsBHVlKFNp2BD8FZfXietStm7Klfvq6VaPYsjD2dwDpfgwTXU4A4a0AQGQ3iGV3hzpPPivDsfy9ack82cwh84nz+9z410</latexit>

B2

<latexit sha1_base64="j/sa55d1lLUSLzsXdYznF45QNcA=">AAAB9XicbVBNTwIxEJ3FL8Qv1KOXRmLiiewaox6JXjxilI8EVtItBRq63U07q5IN/8OLB43x6n/x5r+xwB4UfMkkL+/NtDMviKUw6LrfTm5peWV1Lb9e2Njc2t4p7u7VTZRoxmsskpFuBtRwKRSvoUDJm7HmNAwkbwTDq4nfeODaiEjd4Sjmfkj7SvQEo2il+zbyJ0xvkfY58cadYsktu1OQReJlpAQZqp3iV7sbsSTkCpmkxrQ8N0Y/pRoFk3xcaCeGx5QN7fMtSxUNufHT6dZjcmSVLulF2pZCMlV/T6Q0NGYUBrYzpDgw895E/M9rJdi78FOh4gS5YrOPeokkGJFJBKQrNGcoR5ZQpoXdlbAB1ZShDapgQ/DmT14k9ZOyd1Y+vTktVS6zOPJwAIdwDB6cQwWuoQo1YKDhGV7hzXl0Xpx352PWmnOymX34A+fzB1uykm0=</latexit>

Stage 1
<latexit sha1_base64="Z2W5qmk62aDHyKD41/1eszX3c/I=">AAACDnicbVC7TsMwFHXKq5RXgJHFoqrEVCUIAWMFC2OR6ENqo8pxb1qrjhPZDqKK8gUs/AoLAwixMrPxNzhtBmi5kqWjc+69Pvf4MWdKO863VVpZXVvfKG9WtrZ3dvfs/YO2ihJJoUUjHsmuTxRwJqClmebQjSWQ0OfQ8SfXud65B6lYJO70NAYvJCPBAkaJNtTArvU1POjULACqMVGKjUQIQuMM90Oix76fNjM8sKtO3ZkVXgZuAaqoqObA/uoPI5rkmyg3W3uuE2svJVIzyiGr9BMFMaETMoKegYKEoLx0dk6Ga4YZ4iCS5hknM/b3REpCpaahbzpzi2pRy8n/tF6ig0svZSJONAg6/yhIONYRzrPBQyZNCnxqAKGSGa+YjokkVJsEKyYEd/HkZdA+rbvn9bPbs2rjqoijjI7QMTpBLrpADXSDmqiFKHpEz+gVvVlP1ov1bn3MW0tWMXOI/pT1+QO/jpyK</latexit>

select assignment P

<latexit sha1_base64="sYpR6OYPcu5rHhhkD6unkFnr3JM=">AAAB83icbVDLSsNAFL2pr1pfVZduBovgqiQi6rLoxmUF+4AmlMl02g6dTMLMjVBCf8ONC0Xc+jPu/BsnbRbaemDgcM693DMnTKQw6LrfTmltfWNzq7xd2dnd2z+oHh61TZxqxlsslrHuhtRwKRRvoUDJu4nmNAol74STu9zvPHFtRKwecZrwIKIjJYaCUbSS70cUx2GYNWd9r1+tuXV3DrJKvILUoECzX/3yBzFLI66QSWpMz3MTDDKqUTDJZxU/NTyhbEJHvGepohE3QTbPPCNnVhmQYaztU0jm6u+NjEbGTKPQTuYZzbKXi/95vRSHN0EmVJIiV2xxaJhKgjHJCyADoTlDObWEMi1sVsLGVFOGtqaKLcFb/vIqaV/Uvav65cNlrXFb1FGGEziFc/DgGhpwD01oAYMEnuEV3pzUeXHenY/FaMkpdo7hD5zPH+oDkZ0=</latexit>

P1
<latexit sha1_base64="fmDE9X/xzRq1vyyTaC8Eg+cwL7U=">AAAB83icbVDLSgMxFL1TX7W+qi7dBIvgqsyUoi6LblxWsA/oDCVJM21oJjMkGaEM/Q03LhRx68+482/MtLPQ1gOBwzn3ck8OSQTXxnW/ndLG5tb2Tnm3srd/cHhUPT7p6jhVlHVoLGLVJ1gzwSXrGG4E6yeK4YgI1iPTu9zvPTGleSwfzSxhQYTHkoecYmMl34+wmRCStefDxrBac+vuAmideAWpQYH2sPrlj2KaRkwaKrDWA89NTJBhZTgVbF7xU80STKd4zAaWShwxHWSLzHN0YZURCmNlnzRoof7eyHCk9SwidjLPqFe9XPzPG6QmvAkyLpPUMEmXh8JUIBOjvAA04opRI2aWYKq4zYroBCtMja2pYkvwVr+8TrqNundVbz40a63boo4ynME5XIIH19CCe2hDBygk8Ayv8Oakzovz7nwsR0tOsXMKf+B8/gDrh5Ge</latexit>

P2
<latexit sha1_base64="sYpR6OYPcu5rHhhkD6unkFnr3JM=">AAAB83icbVDLSsNAFL2pr1pfVZduBovgqiQi6rLoxmUF+4AmlMl02g6dTMLMjVBCf8ONC0Xc+jPu/BsnbRbaemDgcM693DMnTKQw6LrfTmltfWNzq7xd2dnd2z+oHh61TZxqxlsslrHuhtRwKRRvoUDJu4nmNAol74STu9zvPHFtRKwecZrwIKIjJYaCUbSS70cUx2GYNWd9r1+tuXV3DrJKvILUoECzX/3yBzFLI66QSWpMz3MTDDKqUTDJZxU/NTyhbEJHvGepohE3QTbPPCNnVhmQYaztU0jm6u+NjEbGTKPQTuYZzbKXi/95vRSHN0EmVJIiV2xxaJhKgjHJCyADoTlDObWEMi1sVsLGVFOGtqaKLcFb/vIqaV/Uvav65cNlrXFb1FGGEziFc/DgGhpwD01oAYMEnuEV3pzUeXHenY/FaMkpdo7hD5zPH+oDkZ0=</latexit>

P1
<latexit sha1_base64="fmDE9X/xzRq1vyyTaC8Eg+cwL7U=">AAAB83icbVDLSgMxFL1TX7W+qi7dBIvgqsyUoi6LblxWsA/oDCVJM21oJjMkGaEM/Q03LhRx68+482/MtLPQ1gOBwzn3ck8OSQTXxnW/ndLG5tb2Tnm3srd/cHhUPT7p6jhVlHVoLGLVJ1gzwSXrGG4E6yeK4YgI1iPTu9zvPTGleSwfzSxhQYTHkoecYmMl34+wmRCStefDxrBac+vuAmideAWpQYH2sPrlj2KaRkwaKrDWA89NTJBhZTgVbF7xU80STKd4zAaWShwxHWSLzHN0YZURCmNlnzRoof7eyHCk9SwidjLPqFe9XPzPG6QmvAkyLpPUMEmXh8JUIBOjvAA04opRI2aWYKq4zYroBCtMja2pYkvwVr+8TrqNundVbz40a63boo4ynME5XIIH19CCe2hDBygk8Ayv8Oakzovz7nwsR0tOsXMKf+B8/gDrh5Ge</latexit>

P2

<latexit sha1_base64="Dc5dj1RBWm1RbTpIApgwSCGMZW4=">AAAB6nicbVBNS8NAEJ3Ur1q/qh69LBbBU0lE1GOpF48V7Qe0oWy2k3bpZhN2N0IJ/QlePCji1V/kzX/jts1BWx8MPN6bYWZekAiujet+O4W19Y3NreJ2aWd3b/+gfHjU0nGqGDZZLGLVCahGwSU2DTcCO4lCGgUC28H4dua3n1BpHstHM0nQj+hQ8pAzaqz0UO97/XLFrbpzkFXi5aQCORr98ldvELM0QmmYoFp3PTcxfkaV4UzgtNRLNSaUjekQu5ZKGqH2s/mpU3JmlQEJY2VLGjJXf09kNNJ6EgW2M6JmpJe9mfif101NeONnXCapQckWi8JUEBOT2d9kwBUyIyaWUKa4vZWwEVWUGZtOyYbgLb+8SloXVe+qenl/WanV8ziKcAKncA4eXEMN7qABTWAwhGd4hTdHOC/Ou/OxaC04+cwx/IHz+QO8S41z</latexit>

B1
<latexit sha1_base64="7QbXbTNfqIG+1PYAzYgnoQSUyGg=">AAAB6nicbVDLTgJBEOzFF+IL9ehlIjHxRHYJUY8ELx4xyiOBDZkdZmHC7OxmpteEED7BiweN8eoXefNvHGAPClbSSaWqO91dQSKFQdf9dnIbm1vbO/ndwt7+weFR8fikZeJUM95ksYx1J6CGS6F4EwVK3kk0p1EgeTsY38799hPXRsTqEScJ9yM6VCIUjKKVHur9Sr9YcsvuAmSdeBkpQYZGv/jVG8QsjbhCJqkxXc9N0J9SjYJJPiv0UsMTysZ0yLuWKhpx408Xp87IhVUGJIy1LYVkof6emNLImEkU2M6I4sisenPxP6+bYnjjT4VKUuSKLReFqSQYk/nfZCA0ZygnllCmhb2VsBHVlKFNp2BD8FZfXietStm7Klfvq6VaPYsjD2dwDpfgwTXU4A4a0AQGQ3iGV3hzpPPivDsfy9ack82cwh84nz+9z410</latexit>

B2
<latexit sha1_base64="dU8Vf1p10qWm9UOYmNODPDVpxs0=">AAACAnicbVDLSgMxFM3UV62vqitxEyyCqzIjRV0W3bisYB/QlpJJb9vQTGZI7hTLUNz4K25cKOLWr3Dn35hpu9DWA4HDufckOcePpDDout9OZmV1bX0ju5nb2t7Z3cvvH9RMGGsOVR7KUDd8ZkAKBVUUKKERaWCBL6HuD2/SeX0E2ohQ3eM4gnbA+kr0BGdopU7+qIXwgIm9ADhSoUZgMACFZtLJF9yiOwVdJt6cFMgclU7+q9UNeZy6uWTGND03wnbCNAouYZJrxQYixoesD01LFQvAtJNphAk9tUqX9kJtj0I6VX87EhYYMw58uxkwHJjFWSr+N2vG2LtqJ0JFMYLis4d6saQY0rQP2hXaJpdjSxjXwv6V8gHTjKNtLWdL8BYjL5PaedG7KJbuSoXy9byOLDkmJ+SMeOSSlMktqZAq4eSRPJNX8uY8OS/Ou/MxW804c88h+QPn8weApZgn</latexit>

select investments

<latexit sha1_base64="NjDPzraKYNi/mTP9hW4iBGxbtYA=">AAACC3icbVDLSsNAFJ34rPUVdekmtAgVpCRSVHBT6saFiwr2AU0Ik+mkHTp5MHMjltC9G3/FjQtF3PoD7vwbJ20W2nrgwuGce7n3Hi/mTIJpfmtLyyura+uFjeLm1vbOrr6335ZRIghtkYhHouthSTkLaQsYcNqNBcWBx2nHG11lfueeCsmi8A7GMXUCPAiZzwgGJbl6yQb6AGnjZlKxAwxDz0ubE9c6abjWpR0PmWsdu3rZrJpTGIvEykkZ5Wi6+pfdj0gS0BAIx1L2LDMGJ8UCGOF0UrQTSWNMRnhAe4qGOKDSSae/TIwjpfQNPxKqQjCm6u+JFAdSjgNPdWb3ynkvE//zegn4F07KwjgBGpLZIj/hBkRGFozRZ4IS4GNFMBFM3WqQIRaYgIqvqEKw5l9eJO3TqnVWrd3WyvVGHkcBHaISqiALnaM6ukZN1EIEPaJn9IretCftRXvXPmatS1o+c4D+QPv8AXdHmgg=</latexit>

BL(P1, B1;�1)
<latexit sha1_base64="IrkiZbySFCVuL/qVn03ONnnJXAM=">AAACC3icbVC7SgNBFJ2Nrxhfq5Y2Q4IQQcLuElSwCbGxsIhgHpANy+xkkgyZfTBzVwxLeht/xcZCEVt/wM6/cfIoNPHAhcM593LvPX4suALL+jYyK6tr6xvZzdzW9s7unrl/0FBRIimr00hEsuUTxQQPWR04CNaKJSOBL1jTH15N/OY9k4pH4R2MYtYJSD/kPU4JaMkz8y6wB0irN+OiGxAY+H5aG3vOadVzLt14wD3nxDMLVsmaAi8Te04KaI6aZ3653YgmAQuBCqJU27Zi6KREAqeCjXNuolhM6JD0WVvTkARMddLpL2N8rJUu7kVSVwh4qv6eSEmg1CjwdefkXrXoTcT/vHYCvYtOysM4ARbS2aJeIjBEeBIM7nLJKIiRJoRKrm/FdEAkoaDjy+kQ7MWXl0nDKdlnpfJtuVCpzuPIoiOUR0Vko3NUQdeohuqIokf0jF7Rm/FkvBjvxsesNWPMZw7RHxifP3vomgs=</latexit>

BL(P2, B2;�2)

<latexit sha1_base64="lnAG9UH0sWOZw/mOw0zTf6w+bOI=">AAAB9XicbVDLTgJBEOzFF+IL9ehlIjHxRHYJUY9ELx4xyiOBlcwOszBh9pGZXpVs+A8vHjTGq//izb9xgD0oWEknlarume7yYik02va3lVtZXVvfyG8WtrZ3dveK+wdNHSWK8QaLZKTaHtVcipA3UKDk7VhxGniSt7zR1dRvPXClRRTe4TjmbkAHofAFo2ik+y7yJ0xvkQ44qUx6xZJdtmcgy8TJSAky1HvFr24/YknAQ2SSat1x7BjdlCoUTPJJoZtoHlM2Ms93DA1pwLWbzraekBOj9IkfKVMhkpn6eyKlgdbjwDOdAcWhXvSm4n9eJ0H/wk1FGCfIQzb/yE8kwYhMIyB9oThDOTaEMiXMroQNqaIMTVAFE4KzePIyaVbKzlm5elMt1S6zOPJwBMdwCg6cQw2uoQ4NYKDgGV7hzXq0Xqx362PemrOymUP4A+vzB103km4=</latexit>

Stage 2
<latexit sha1_base64="LYhaBqUnyxan44ZYQLzWbKJQT50=">AAAB9XicbVDLTgJBEOzFF+IL9ehlIjHxRHaVqEeiF48Y5ZHASmaHWZgw+8hMr0o2/IcXDxrj1X/x5t84wB4UrKSTSlX3THd5sRQabfvbyi0tr6yu5dcLG5tb2zvF3b2GjhLFeJ1FMlItj2ouRcjrKFDyVqw4DTzJm97wauI3H7jSIgrvcBRzN6D9UPiCUTTSfQf5E6a3SPucnI67xZJdtqcgi8TJSAky1LrFr04vYknAQ2SSat127BjdlCoUTPJxoZNoHlM2NM+3DQ1pwLWbTrcekyOj9IgfKVMhkqn6eyKlgdajwDOdAcWBnvcm4n9eO0H/wk1FGCfIQzb7yE8kwYhMIiA9oThDOTKEMiXMroQNqKIMTVAFE4Izf/IiaZyUnbNy5aZSql5mceThAA7hGBw4hypcQw3qwEDBM7zCm/VovVjv1sesNWdlM/vwB9bnD168km8=</latexit>

Stage 3

· · ·<latexit sha1_base64="1DuaMldMYSGwnuUayY1NqaaVHl4=">AAAB7XicbVDLSsNAFL2pr1pfVZdugkVwVRItPnZFNy4r2Ae0oUwmk3bsZCbMTIQS+g9uXCji1v9x5984SYOo9cCFwzn3cu89fsyo0o7zaZWWlldW18rrlY3Nre2d6u5eR4lEYtLGggnZ85EijHLS1lQz0oslQZHPSNefXGd+94FIRQW/09OYeBEacRpSjLSROgMcCK2G1ZpTd3LYi8QtSA0KtIbVj0EgcBIRrjFDSvVdJ9ZeiqSmmJFZZZAoEiM8QSPSN5SjiCgvza+d2UdGCexQSFNc27n6cyJFkVLTyDedEdJj9dfLxP+8fqLDCy+lPE404Xi+KEyYrYWdvW4HVBKs2dQQhCU1t9p4jCTC2gRUyUO4zHD2/fIi6ZzU3dN647ZRa14VcZThAA7hGFw4hybcQAvagOEeHuEZXixhPVmv1tu8tWQVM/vwC9b7F8dxj2c=</latexit> · · ·<latexit sha1_base64="1DuaMldMYSGwnuUayY1NqaaVHl4=">AAAB7XicbVDLSsNAFL2pr1pfVZdugkVwVRItPnZFNy4r2Ae0oUwmk3bsZCbMTIQS+g9uXCji1v9x5984SYOo9cCFwzn3cu89fsyo0o7zaZWWlldW18rrlY3Nre2d6u5eR4lEYtLGggnZ85EijHLS1lQz0oslQZHPSNefXGd+94FIRQW/09OYeBEacRpSjLSROgMcCK2G1ZpTd3LYi8QtSA0KtIbVj0EgcBIRrjFDSvVdJ9ZeiqSmmJFZZZAoEiM8QSPSN5SjiCgvza+d2UdGCexQSFNc27n6cyJFkVLTyDedEdJj9dfLxP+8fqLDCy+lPE404Xi+KEyYrYWdvW4HVBKs2dQQhCU1t9p4jCTC2gRUyUO4zHD2/fIi6ZzU3dN647ZRa14VcZThAA7hGFw4hybcQAvagOEeHuEZXixhPVmv1tu8tWQVM/vwC9b7F8dxj2c=</latexit> · · ·<latexit sha1_base64="1DuaMldMYSGwnuUayY1NqaaVHl4=">AAAB7XicbVDLSsNAFL2pr1pfVZdugkVwVRItPnZFNy4r2Ae0oUwmk3bsZCbMTIQS+g9uXCji1v9x5984SYOo9cCFwzn3cu89fsyo0o7zaZWWlldW18rrlY3Nre2d6u5eR4lEYtLGggnZ85EijHLS1lQz0oslQZHPSNefXGd+94FIRQW/09OYeBEacRpSjLSROgMcCK2G1ZpTd3LYi8QtSA0KtIbVj0EgcBIRrjFDSvVdJ9ZeiqSmmJFZZZAoEiM8QSPSN5SjiCgvza+d2UdGCexQSFNc27n6cyJFkVLTyDedEdJj9dfLxP+8fqLDCy+lPE404Xi+KEyYrYWdvW4HVBKs2dQQhCU1t9p4jCTC2gRUyUO4zHD2/fIi6ZzU3dN647ZRa14VcZThAA7hGFw4hybcQAvagOEeHuEZXixhPVmv1tu8tWQVM/vwC9b7F8dxj2c=</latexit> · · ·<latexit sha1_base64="1DuaMldMYSGwnuUayY1NqaaVHl4=">AAAB7XicbVDLSsNAFL2pr1pfVZdugkVwVRItPnZFNy4r2Ae0oUwmk3bsZCbMTIQS+g9uXCji1v9x5984SYOo9cCFwzn3cu89fsyo0o7zaZWWlldW18rrlY3Nre2d6u5eR4lEYtLGggnZ85EijHLS1lQz0oslQZHPSNefXGd+94FIRQW/09OYeBEacRpSjLSROgMcCK2G1ZpTd3LYi8QtSA0KtIbVj0EgcBIRrjFDSvVdJ9ZeiqSmmJFZZZAoEiM8QSPSN5SjiCgvza+d2UdGCexQSFNc27n6cyJFkVLTyDedEdJj9dfLxP+8fqLDCy+lPE404Xi+KEyYrYWdvW4HVBKs2dQQhCU1t9p4jCTC2gRUyUO4zHD2/fIi6ZzU3dN647ZRa14VcZThAA7hGFw4hybcQAvagOEeHuEZXixhPVmv1tu8tWQVM/vwC9b7F8dxj2c=</latexit>

<latexit sha1_base64="LEuI271+MXLuayMbwJBDmIo36PI=">AAAB/XicbVDJSgNBEO2JW4zbuNy8NAbBU5iRoB6DXjxGMAskQ+jpVJImPQvdNcE4BH/FiwdFvPof3vwbO8kcNPFBweO9Kqrq+bEUGh3n28qtrK6tb+Q3C1vbO7t79v5BXUeJ4lDjkYxU02capAihhgIlNGMFLPAlNPzhzdRvjEBpEYX3OI7BC1g/FD3BGRqpYx+1ER4wHTGZAJ3QdjwQHbdjF52SMwNdJm5GiiRDtWN/tbsRTwIIkUumdct1YvRSplBwCZNCO9EQMz5kfWgZGrIAtJfOrp/QU6N0aS9SpkKkM/X3RMoCrceBbzoDhgO96E3F/7xWgr0rLxVhnCCEfL6ol0iKEZ1GQbtCAUc5NoRxJcytlA+YYhxNYAUTgrv48jKpn5fci1L5rlysXGdx5MkxOSFnxCWXpEJuSZXUCCeP5Jm8kjfryXqx3q2PeWvOymYOyR9Ynz9K6pUf</latexit>

value �1
<latexit sha1_base64="GV5xAtsOAkjSJPh81yBehI89ocs=">AAAB/XicbVDJSgNBEO1xjXEbl5uXxiB4CjMhqMegF48RzALJEHo6laRJz0J3TTAOwV/x4kERr/6HN//GTjIHTXxQ8Hiviqp6fiyFRsf5tlZW19Y3NnNb+e2d3b19++CwrqNEcajxSEaq6TMNUoRQQ4ESmrECFvgSGv7wZuo3RqC0iMJ7HMfgBawfip7gDI3UsY/bCA+YjphMgE5oOx6ITqljF5yiMwNdJm5GCiRDtWN/tbsRTwIIkUumdct1YvRSplBwCZN8O9EQMz5kfWgZGrIAtJfOrp/QM6N0aS9SpkKkM/X3RMoCrceBbzoDhgO96E3F/7xWgr0rLxVhnCCEfL6ol0iKEZ1GQbtCAUc5NoRxJcytlA+YYhxNYHkTgrv48jKpl4ruRbF8Vy5UrrM4cuSEnJJz4pJLUiG3pEpqhJNH8kxeyZv1ZL1Y79bHvHXFymaOyB9Ynz9MbpUg</latexit>

value �2
<latexit sha1_base64="Q3ZFHU8Hsd5v0kzobS0LsgWpHuE=">AAAB6XicbVBNS8NAEJ3Ur1q/qh69LBbBU0mkqMeiF49V7Ae0oWy2m3bpZhN2J0IJ/QdePCji1X/kzX/jts1BWx8MPN6bYWZekEhh0HW/ncLa+sbmVnG7tLO7t39QPjxqmTjVjDdZLGPdCajhUijeRIGSdxLNaRRI3g7GtzO//cS1EbF6xEnC/YgOlQgFo2ilh17WL1fcqjsHWSVeTiqQo9Evf/UGMUsjrpBJakzXcxP0M6pRMMmnpV5qeELZmA5511JFI278bH7plJxZZUDCWNtSSObq74mMRsZMosB2RhRHZtmbif953RTDaz8TKkmRK7ZYFKaSYExmb5OB0JyhnFhCmRb2VsJGVFOGNpySDcFbfnmVtC6q3mW1dl+r1G/yOIpwAqdwDh5cQR3uoAFNYBDCM7zCmzN2Xpx352PRWnDymWP4A+fzB55yjW4=</latexit> { <latexit sha1_base64="Q3ZFHU8Hsd5v0kzobS0LsgWpHuE=">AAAB6XicbVBNS8NAEJ3Ur1q/qh69LBbBU0mkqMeiF49V7Ae0oWy2m3bpZhN2J0IJ/QdePCji1X/kzX/jts1BWx8MPN6bYWZekEhh0HW/ncLa+sbmVnG7tLO7t39QPjxqmTjVjDdZLGPdCajhUijeRIGSdxLNaRRI3g7GtzO//cS1EbF6xEnC/YgOlQgFo2ilh17WL1fcqjsHWSVeTiqQo9Evf/UGMUsjrpBJakzXcxP0M6pRMMmnpV5qeELZmA5511JFI278bH7plJxZZUDCWNtSSObq74mMRsZMosB2RhRHZtmbif953RTDaz8TKkmRK7ZYFKaSYExmb5OB0JyhnFhCmRb2VsJGVFOGNpySDcFbfnmVtC6q3mW1dl+r1G/yOIpwAqdwDh5cQR3uoAFNYBDCM7zCmzN2Xpx352PRWnDymWP4A+fzB55yjW4=</latexit> {

<latexit sha1_base64="VYM/x9mY7Zt2iR04UyNooHEwq5k=">AAACAnicbVC7SgNBFJ2NrxhfUSuxGQyCVdiVoJZBGwuLCOYByRJmZ2+SIbMPZu6KYQk2/oqNhSK2foWdf+Mk2UITDwwczrmXO+d4sRQabfvbyi0tr6yu5dcLG5tb2zvF3b2GjhLFoc4jGamWxzRIEUIdBUpoxQpY4EloesOrid+8B6VFFN7hKAY3YP1Q9ARnaKRu8aCD8IDpTYQY0T4LQNNYshH4426xZJftKegicTJSIhlq3eJXx494EkCIXDKt244do5syhYJLGBc6iYaY8SHrQ9vQcHLMTacRxvTYKD7tRcq8EOlU/b2RskDrUeCZyYDhQM97E/E/r51g78JNRRgnCCGfHeolkpq4kz6oLxRwlCNDGFfC/JXyAVOMo2mtYEpw5iMvksZp2TkrV24rpeplVkeeHJIjckIcck6q5JrUSJ1w8kieySt5s56sF+vd+piN5qxsZ5/8gfX5A7eKl6U=</latexit>

Lotto games played

<latexit sha1_base64="sYpR6OYPcu5rHhhkD6unkFnr3JM=">AAAB83icbVDLSsNAFL2pr1pfVZduBovgqiQi6rLoxmUF+4AmlMl02g6dTMLMjVBCf8ONC0Xc+jPu/BsnbRbaemDgcM693DMnTKQw6LrfTmltfWNzq7xd2dnd2z+oHh61TZxqxlsslrHuhtRwKRRvoUDJu4nmNAol74STu9zvPHFtRKwecZrwIKIjJYaCUbSS70cUx2GYNWd9r1+tuXV3DrJKvILUoECzX/3yBzFLI66QSWpMz3MTDDKqUTDJZxU/NTyhbEJHvGepohE3QTbPPCNnVhmQYaztU0jm6u+NjEbGTKPQTuYZzbKXi/95vRSHN0EmVJIiV2xxaJhKgjHJCyADoTlDObWEMi1sVsLGVFOGtqaKLcFb/vIqaV/Uvav65cNlrXFb1FGGEziFc/DgGhpwD01oAYMEnuEV3pzUeXHenY/FaMkpdo7hD5zPH+oDkZ0=</latexit>

P1
<latexit sha1_base64="fmDE9X/xzRq1vyyTaC8Eg+cwL7U=">AAAB83icbVDLSgMxFL1TX7W+qi7dBIvgqsyUoi6LblxWsA/oDCVJM21oJjMkGaEM/Q03LhRx68+482/MtLPQ1gOBwzn3ck8OSQTXxnW/ndLG5tb2Tnm3srd/cHhUPT7p6jhVlHVoLGLVJ1gzwSXrGG4E6yeK4YgI1iPTu9zvPTGleSwfzSxhQYTHkoecYmMl34+wmRCStefDxrBac+vuAmideAWpQYH2sPrlj2KaRkwaKrDWA89NTJBhZTgVbF7xU80STKd4zAaWShwxHWSLzHN0YZURCmNlnzRoof7eyHCk9SwidjLPqFe9XPzPG6QmvAkyLpPUMEmXh8JUIBOjvAA04opRI2aWYKq4zYroBCtMja2pYkvwVr+8TrqNundVbz40a63boo4ynME5XIIH19CCe2hDBygk8Ayv8Oakzovz7nwsR0tOsXMKf+B8/gDrh5Ge</latexit>

P2

Fig. 3. The three-stage commander assignment problem. In stage 1,
the commander decides how to assign resources to two sub-colonels.
The assignment policy P is either randomized or deterministic. Each
sub-colonel i ∈ {1, 2} will use its assigned resources to compete
over a set of battlefields of value ϕi. In Stage 2, the two opponents
observe the assignment policy P, but not the actual realizations (if
randomized). The opponents invest in resource budgets B1, B2, for
which they pay a cost ciBi. In Stage 3, two Bernoulli Lotto games are
played between each sub-colonel and opponent using their endowed
resources determined in Stages 1 and 2. The commander’s payoff is
the sum of sub-colonels’ equilibrium payoffs in their respective games
minus the expected cost to assign the resources from Stage 1 (12).

knowledge to the sub-colonels and the opponents. We say that
P is a randomized policy if its support is not a singleton, and
that it is deterministic otherwise.

We will consider distributions P such that each marginal
distribution Pi on resource assignments to sub-colonel Ai has
at most two values in its support2. The marginal Pi is thus
associated with a Bernoulli distribution Pi = (Ah

i , A
ℓ
i , pi).

Furthermore, we will consider assignment strategies that sat-
isfy the commander’s budget in expectation:

EP[A1 +A2] =
∑

(A1,A2)∈supp(P)

P(A1, A2) · (A1 +A2) ≤ ĀC .

(11)
Let us denote P(ĀC) as the set of feasible policies P where

both of its marginals are Bernoulli and it satisfies the above
condition.

Stage 2: After observing the assignment policy P from Stage
1, each opponent individually decides an amount of resources
to invest in, B1 ≤ B̄1 and B2 ≤ B̄2.

Stage 3: Two independent Bernoulli Lotto games are played
simultaneously: G1 = BL(P1, B1;ϕ1) between sub-colonel
G2 = A1 and opponent B1, and BL(P2, B2;ϕ2) between
sub-colonel A2 and opponent B2. Here, ϕi > 0 indicates
the total value of the set of battlefields contested in Gi, and
Pi are the marginal distributions of the assignment policy.
The final payoff that the commander obtains is given by the
sub-colonels’ cumulative equilibrium payoffs from G1 and G2

minus the costs of resource expenditure:

W (P, B1, B2) ≜
∑
i=1,2

ϕi · πA(Pi, Bi)− cEP[A1 +A2] (12)

2We focus on this class of randomized assignment strategies since our
results on BL games applies to two-type budget uncertainty. It is of interest
to extend these results to more than two randomized budget levels. We note
there are analytical challenges associated with these extensions, as outlined
in Section V.
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The final payoff that opponent Bi obtains is

Ui(P, Bi, ci) ≜ ϕi · πB(Pi, Bi)− ciBi. (13)

The above extensive-form game will be referred to as
CAP(ĀC , c, {B̄i, ci, ϕi}i=1,2). In order to elicit the benefit
from utilizing randomized policies P , we draw attention to
comparisons of the commander’s performance in CAP to
the scenario in which the commander only has access to
deterministic assignment policies. These are the set of all
P ∈ P(ĀC) such that both marginals Pi are singletons. With
this restriction, we refer CAPd(ĀC , c, {B̄i, ci, ϕi}i=1,2) as the
extensive-form game where the commander is restricted to
deterministic policies. In addition, we focus on the following
two particular settings on the cost parameters.
• The fixed budget setting. Here, there are zero costs asso-

ciated with using resources, i.e. c = ci = 0, and ĀC ,
B̄i < ∞. The commander assignment problem CAPd
under this setting was first featured in [15], where optimal
deterministic assignments are provided.

• The per-unit cost setting. Here, c, c1, c2 > 0 and there are
no resource budget limits, i.e. ĀC , B̄i = ∞. Formulations of
Colonel Blotto games are commonly analyzed under similar
linear cost models [13], [16], [17], [19], but have not been
considered in the commander assignment problem.

To the best of our knowledge, the commander assignment
problem with randomized policies (in either setting) is novel to
the literature. The sub-game perfect equilibrium (SPE) can be
derived via backwards induction by leveraging the fact that the
final payoffs in Stage 3 are computed directly from Theorem
3.1, and the opponents seek to maximize (13) in Stage 2 given
any fixed policy P ∈ P(ĀC). If there are multiple maximizers
of (13), we will assume Bi chooses the smallest investment
level among them.

B. Results: the value of randomization
We present our results concerning the comparison of the

commander’s performance in CAP and CAPd. Denote W ∗ as
the SPE payoff to the commander from CAP (randomized
assignments) and W ∗

d as its SPE payoff from CAPd (deter-
ministic assignments).

Theorem 4.1. The following statements hold.
• Under the fixed budget setting, i.e. c = ci = 0 and ĀC , B̄i <
∞, it holds that W ∗ = W ∗

d .
• Under the per-unit cost setting, i.e. c, ci > 0 and ĀC , B̄i =
∞, it holds that

0 < W ∗
d ≤ W ∗ ≤ 4 ·W ∗

d . (14)

The equality W ∗ = 4 · W ∗
d holds if and only if c >

max{ 1
2

√
cj
ϕj
(c1ϕ1 + c2ϕ2), ck(1 +

√
3/2)}, where j =

arg min
i=1,2

ϕi

2ci
and k = arg max

i=1,2
ci.

The proof is provided in Appendices A and B. The first
statement in Theorem 4.1 asserts that, surprisingly, any ran-
domized resource assignment can do no better than the optimal
deterministic assignment under the fixed budget setting. A
characterization of the optimal deterministic assignment is

0 1 2 3

0

1

2

3

0 1 2 3

1

2

3

4

Fig. 4. (Left) Comparison of commander payoffs from randomized and
deterministic assignments. The red lines depict performance under a
general parameter setting, where equilibrium is computed numerically
using the characterizations from Appendices A and B. The blue lines
depict performance under the per-unit cost setting, which are ana-
lytically characterized. (Right) The improvement factor, W ∗/W ∗

d . In
any setting, the commander can attain up to a four-fold improvement,
which is possible when the cost of resources for the commander are
sufficiently high. The parameters for the general setting in this example
are: ĀC = 1, B̄i = 0.4, c1 = c2 = 1, ϕ1 = 1, ϕ2 = 2.

available from [15]. Thus, the commander cannot profitably
exploit informational asymmetries in this scenario.

The second statement of Theorem 4.1 asserts that the
commander can attain up to a four-fold performance im-
provement over deterministic assignments when there are non-
zero marginal costs involved. The four-fold improvement is
attainable in a regime where the commander’s per-unit cost is
sufficiently high, i.e. when it is expensive to assign resources
to the sub-colonels.

In general parameter settings, there can be both positive
costs and finite resource budgets, i.e. c, ci > 0 and A,Bi < ∞.
While we do not provide full solutions in the most generality,
we note that their solutions can still coincide with those from
the per-unit cost setting or from the fixed budget setting. In
particular, the solution will coincide with the per-unit cost
setting if the cost c is sufficiently high because the commander
will not utilize all of its available resources ĀC . The solution
will coincide with the fixed budget setting if all costs are
sufficiently low, such that all available resources ĀC , B̄i are
expended.

Figure 4 shows performance levels in an example setup of
this general context. Since the commander in this example
has a budget limit of ĀC = 1, it performs worse for lower
costs c in comparison to the per-unit cost setting in which
it has unlimited budget. We also show a comparison of the
improvement factors in the general setting and in the per-unit
cost setting. We observe that the performance improvement
factor is also upper-bounded by 4 in the general setting. This
can only be attained (in both models) for sufficiently high costs
c associated with the commander’s resources.

V. PROOF OF THEOREM 3.1

This section is devoted to the proof of Theorem 3.1 –
the characterization of equilibrium payoffs in the Bernoulli
General Lotto game. First it is important to note that the
seminal results for (complete information) Blotto and Lotto
games first recognized connections to all-pay auctions [18],
[27]. It leveraged known equilibria of all-pay auctions to derive
the equilibria to Blotto and Lotto games. In our formulation,
we leverage equilibrium strategies of incomplete information
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all-pay auctions [30] to set up first-order conditions for the
BL game (subsections V-A, V-B, V-C). This forms a system
of non-linear equations associated with the players’ expected
budget constraints (1). The equations can be completely solved
to verify that they constitute equilibria to the BL game
(Proposition 5.1), but only for a subset of game parameters
(region R5). We complete the proof by identifying equilibria
to the remaining regions Ri, i = 1, . . . , 4. These details
are given in subsection V-D. The uniqueness of equilibrium
payoffs follows from the BL game being constant-sum in ex-
ante utilities.

A. The connection to all-pay auctions
Consider a game instance BL(PA, B). Player A’s ex-interim

constrained optimization, given type t ∈ {h, ℓ} is realized, can
be written as

max
{F t

A,j}j∈[n]

∑
j∈[n]

∫ ∞

0

[
vjFB,j(xA,j)− λtxA,j

]
dF t

A,j + λtAt

(15)
where λt is the multiplier on player A’s expected budget
constraint for type t ∈ {h, ℓ} (1). Here, dF t

A,j refers to the
differential f t

A,j(x)dx where f t
A,j is the corresponding density

function. Player B’s constrained optimization is written as

max
{FB,j}j∈[n]

∑
j∈[n]

∑
t=h,ℓ

pt
∫ ∞

0

[
vjF

t
A,j(xB,j)− λBxB,j

]
dFB,j+λBB.

(16)
where we denote ph = p and pℓ = 1 − p, and λB is the
multiplier on player B’s budget constraint. We observe that the
above are separable in the elements of the decision variables,
e.g. F t

A,j for each j ∈ [n], and thus may be treated as n
independent optimization problems. For A’s problem, a best-
response is any xA,j that maximizes vjFB,j(xA,j)− λtxA,j .
In an equilibrium, player A’s strategy F t

A,j places support on
all such xA,j . Similar conditions must simultaneously hold
for player B’s problem and strategy FB,j . Consequently, the
necessary first-order conditions for equilibrium are

d

dxA,j

[vj
λt

FB(xA,j)− xA,j

]
= 0, t = h, ℓ

d

dxB,j

∑
t=h,ℓ

pt
(
vj
λB

F t
A,j(xB,j)− xB,j

) = 0

(17)

for each j ∈ [n], where we denote ph = p and pℓ = 1 −
p. The conditions (17) are analogous to the conditions stated
for complete information Lotto games in [18]. However, the
difference in our condition is that player A has two distinct
types, thus requiring optimization for each type t.

Here, we have divided by the associated (positive) multiplier
in each condition, since this will not change the optimal
choices. The above conditions now coincide with the necessary
first-order conditions for equilibrium for n independent two-
player first-price all-pay auctions with incomplete and asym-
metric information for which player A’s valuation for the item
in auction j in type t ∈ {h, ℓ} is vj

λt , and player B’s valuation

for the item is vj

λB
. The equilibrium strategies for each of the

n all-pay auctions can be characterized using results from the
economics literature [30]. These equilibria are detailed in the
next subsection.

B. Equilibrium strategies of all-pay auctions
We summarize the equilibrium strategies to a two-player

all-pay auction with incomplete and asymmetric information.
These results are derived from [30]. Define

k̄ ≜


1, if pwB

wh
A

≥ 1

2, if pwB
wh

A
+ (1− p)wB

wℓ
A

≥ 1 and pwB
wh

A
< 1

3, if pwB
wh

A
+ (1− p)wB

wℓ
A

< 1

(18)

where wt
A ≥ 0 is player A’s valuation of the item given type

t ∈ {h, ℓ}, which satisfies wh
A ≥ wℓ

A. Player B’s valuation of
the item is wB. Also, define

Lh ≜

{
wh

A, if k̄ = 1

pwB, if k̄ ∈ {2, 3}

Lℓ ≜


0, if k̄ = 1

wℓ
A

(
1− pwB

wh
A

)
, if k̄ = 2

(1− p)wB, if k̄ = 3

L ≜ Lh + Lℓ.

(19)

The Lt are interval lengths where the equilibrium strategies
have support. Below, we provide explicit expressions for the
equilibrium strategies.

Lemma 5.1 ( [30]). The equilibrium mixed strategies for a
two-player first-price all-pay auction with two-type asymmet-
ric information are given as follows3:
If k̄ = 1:

Fh
A =

(
1− Lh

pwB

)
δ0 +

Lh

pwB
Unif(0, Lh), F ℓ

A = δ0

FB = Unif(0, Lh)

(20)

If k̄ = 2:

Fh
A = Unif(Lℓ, L)

F ℓ
A =

(
1− Lℓ

(1− p)wB

)
δ0 +

Lℓ

(1− p)wB
Unif(0, Lℓ)

FB =
Lℓ

wℓ
A

Unif(0, Lℓ) +
Lh

wh
A

Unif(Lℓ, L)

(21)

If k̄ = 3:

Fh
A = Unif(Lℓ, L), F ℓ

A = Unif(0, Lℓ)

FB =

1−
∑
t=h,ℓ

Lt

wt
A

 δ0 +
Lℓ

wℓ
A

Unif(0, Lℓ)+

+
Lh

wh
A

Unif(Lℓ, L)

(22)

3To simplify exposition and notation where convenient, we sometimes
explicitly write CDFs as a mixture of uniform and point mass distributions.
We write Unif(a, b) = 1(x ≥ a)min{ x

b−a
, 1} to represent the CDF of the

uniform distribution on (a, b) and δ0 := 1(x ≥ 0) for the CDF of a point
mass centered at zero.
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In summary, the equilibrium strategies for player A are
a pair of univariate distributions on bids (Fh

A, F
ℓ
A), where

the shifted support of Fh
A indicates higher effort. Player B’s

equilibrium strategy is a single univariate distributions on bids
FB, which is piecewise uniform.

C. Equilibria in the R5 region

We now propose a collection of strategies as a candidate
equilibrium for the Bernoulli Lotto game. Recall from (17) that
the item valuations in all-pay auction j are given by wt

A =
vj/λ

t > 0 for player A and wB = vj/λB > 0 for player
B, in type t ∈ {h, ℓ}. From Lemma 5.1, we have equilibrium
marginal distributions for each auction j. We naturally impose
the ranking λh ≤ λℓ, which ensures that wh

A ≥ wℓ
A. Since the

multipliers λ = (λℓ, λh, λB) are variables, it is unknown a
priori which of the three cases in Lemma 5.1 to use. For now,
given a set of multipliers λ = (λℓ, λh, λB), let us denote the
resulting distributions from Lemma 5.1 as F t,λ

A,j and Fλ
B,j for

each j ∈ [n] and t ∈ {h, ℓ}. In the Bernoulli Lotto game, the
expected budget constraints must be met (1):∑

j∈[n]

ExA,j∼F t,λ
A,j

[xA,j ] = At, t = h, ℓ

∑
j∈[n]

ExB,j∼Fλ
B
[xB,j ] = B

such that 0 < λh ≤ λℓ

(23)

This yields a system of three equations that we may use to
solve for the multipliers λ. The value of k̄ is not known a
priori, as it now depends on λ. The values it can take, k̄ ∈
{1, 2, 3}, correspond to transformed multipliers σ = (σh, σℓ),
with σt := λt

λB
> 0 for t ∈ {h, ℓ}, lying in three disjoint

regions of R2
+. These regions result directly from (18), and

are given below.

k̄ = 1, if pσh ≥ 1

k̄ = 2, if pσh < 1 and pσh + (1− p)σℓ ≥ 1

k̄ = 3, if pσh + (1− p)σℓ < 1

(24)

The constructed strategies can take one of three different forms
described in Lemma 5.1, contingent on the value of k̄. Thus,
there are three distinct forms that the system of equations (23)
can take, which are given in (⋆) (top of next page).

Observe that the individual battlefield values vj do not
appear in these equations. In fact, one would arrive to the
system (⋆) when considering Lotto games with any number
n ≥ 1 of battlefields whose total value is normalized to
one. The individual battlefield values do not play a role
in the analysis – only their total value. This is a common
feature in the analysis of General Lotto games, given the
independence of the strategies’ marginal distributions [16],
[18]. For simplified exposition, we will henceforth consider
players’ strategies as allocations to a single battlefield of value
one (FA and FB with no j dependence).

Below, we detail the complete solutions to (⋆), and prove
their associated strategies (from (20)) constitute equilibria to
the BL game only in the R5 parameter region (Figure 5).
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A` = Ah
<latexit sha1_base64="0fRpG2l0ZbwxQXtpZ12yD/HpH80=">AAAB83icbVDLSsNAFL2pr1pfVZduBovgqiRafCyEVjcuK9gHNGmZTCft0MkkzEyEEvobblwo4tafceffmKRB1HrgwuGce7n3HjfkTGnT/DQKS8srq2vF9dLG5tb2Tnl3r62CSBLaIgEPZNfFinImaEszzWk3lBT7Lqcdd3KT+p0HKhULxL2ehtTx8UgwjxGsE8lu9G3KObpCjf54UK6YVTMDWiRWTiqQozkof9jDgEQ+FZpwrFTPMkPtxFhqRjidlexI0RCTCR7RXkIF9qly4uzmGTpKlCHyApmU0ChTf07E2Fdq6rtJp4/1WP31UvE/rxdp78KJmQgjTQWZL/IijnSA0gDQkElKNJ8mBBPJklsRGWOJiU5iKmUhXKY4+355kbRPqtZptXZXq9Sv8ziKcACHcAwWnEMdbqEJLSAQwiM8w4sRGU/Gq/E2by0Y+cw+/ILx/gWeMZDm</latexit>

A`
<latexit sha1_base64="lMGtZTjnUlv+F7B7LpPuZfJY1O0=">AAAB7XicbVDLSsNAFJ3UV62vqks3g0VwVRItPnZVNy4r2Ae0sUymN+3YyUyYmQgl9B/cuFDErf/jzr8xSYOo9cCFwzn3cu89XsiZNrb9aRUWFpeWV4qrpbX1jc2t8vZOS8tIUWhSyaXqeEQDZwKahhkOnVABCTwObW98lfrtB1CaSXFrJiG4ARkK5jNKTCK1Lu56wHm/XLGrdgY8T5ycVFCORr/80RtIGgUgDOVE665jh8aNiTKMcpiWepGGkNAxGUI3oYIEoN04u3aKDxJlgH2pkhIGZ+rPiZgEWk8CL+kMiBnpv14q/ud1I+OfuTETYWRA0NkiP+LYSJy+jgdMATV8khBCFUtuxXREFKEmCaiUhXCe4uT75XnSOqo6x9XaTa1Sv8zjKKI9tI8OkYNOUR1dowZqIoru0SN6Ri+WtJ6sV+tt1lqw8pld9AvW+xdkHo8m</latexit>

Ah
<latexit sha1_base64="sInFOS0vJQndV/AOdmUzouiEaTQ=">AAAB6nicbVDLSsNAFL2pr1pfVZduBovgqiRafOyqblxWtA9oY5lMJ+3QySTMTIQS+gluXCji1i9y5984SYOo9cCFwzn3cu89XsSZ0rb9aRUWFpeWV4qrpbX1jc2t8vZOS4WxJLRJQh7KjocV5UzQpmaa004kKQ48Ttve+Cr12w9UKhaKOz2JqBvgoWA+I1gb6fbiftQvV+yqnQHNEycnFcjR6Jc/eoOQxAEVmnCsVNexI+0mWGpGOJ2WerGiESZjPKRdQwUOqHKT7NQpOjDKAPmhNCU0ytSfEwkOlJoEnukMsB6pv14q/ud1Y+2fuQkTUaypILNFfsyRDlH6NxowSYnmE0MwkczcisgIS0y0SaeUhXCe4uT75XnSOqo6x9XaTa1Sv8zjKMIe7MMhOHAKdbiGBjSBwBAe4RleLG49Wa/W26y1YOUzu/AL1vsXIteN1w==</latexit>

Fig. 5. The five distinct parameter regions (8) that constitute equilibrium
characterizations of Bayesian Lotto games BL(PA, B). In this diagram,
B and p are fixed.

Proposition 5.1. Each solution (σh, σℓ, λB) to the system (⋆)
corresponds to a particular game instance BL(PA, B), with
equilibrium strategies and payoffs given as follows. Define
at ≜ At

B for t ∈ {h, ℓ}.
Case 1: The solution to (⋆) is given by λh = 1

2B , λB = pAh

2B2 ,
and λℓ ≥ 1

2B in Case 1. The equilibrium strategies for ah ≤
1 and aℓ = 0 are

Fh
A = (1− ah)δ0 + ahUnif(0, 2B), F ℓ

A = δ0,

FB = Unif(0, 2B)
(25)

and the (ex-ante) equilibrium payoffs are

πA =
pah

2
, πB = p(1− ah

2
) + (1− p) (26)

Case 2: The unique solution to (⋆) is given by σℓ =

(1 − B
Ah )
√

Ah/((1−p)Aℓ)
p+(1−p)Aℓ/Ah , σh = B−(1−p)σℓAℓ

pAh , and λB =(√
(1−p)Aℓ+

√
pAh+(1−p)Aℓ

)2

2(Ah)2
in Case 2. The equilibrium

strategies for aℓ ≤ H
(
ah
)
, where H is defined in (9), are

Fh
A = Unif

(
Lℓ, L

)
,

F ℓ
A =

(
1− 1− pσh

(1− p)σℓ

)
δ0 +

1− pσh

(1− p)σℓ
Unif

(
0, Lℓ

)
FB = (1− pσh)Unif

(
0, Lℓ

)
+ pσhUnif

(
Lℓ, L

) (27)

where Lh = p
λB

and Lℓ = 1−pσh

λℓ . The equilibrium payoffs
are

πA = p(1− pσh)

(
1− σh

σℓ

)
+ λBB

πB = λBB − Lℓ + (1− p)

(28)

Case 3: A solution to (⋆) is of the form σh ∈(
B

Ah

(
2+ p

1−p−Ah

B

)
p(1+ p

1−p )
,

B

Ah (2+
p

1−p )
p(2+ p

1−p+
1−p
p )

)
, σℓ = B−pσhAh

(1−p)Aℓ , and

λB = 2−p
2Ah in Case 3. The equilibrium strategies for Aℓ

Ah =
1−p
2−p and 2− p < Ah

B < 2 + p
1−p are

Fh
A = Unif

(
Lℓ, L

)
, F ℓ

A = Unif
(
0, Lℓ

)
FB(x) = (1− pσh + (1− p)σℓ)δ0

+ (1− p)σℓUnif
(
0, Lℓ

)
+ pσhUnif

(
Lℓ, L

) (29)



8

Case 1: k̄ = 1 Case 2: k̄ = 2 Case 3: k̄ = 3

(i)
1

2p(σh)2
= λBA

h p

2
+

1− pσh

σℓ
= λBA

h p

2
+ 1− p = λBA

h

(ii) 0 = Aℓ

(
1− pσh

)2
2(1− p)(σℓ)2

= λBA
ℓ 1− p

2
= λBA

ℓ

(iii) pσhAh = B pσhAh + (1− p)σℓAℓ = B pσhAh + (1− p)σℓAℓ = B

such that such that such that

(iv) pσh ≥ 1 pσh < 1 and pσh + (1− p)σℓ ≥ 1 pσh + (1− p)σℓ < 1

(v) σh ≤ σℓ σh ≤ σℓ σh ≤ σℓ

(⋆)

where Lh = p
λB

and Lℓ = 1−p
λB

= 2Aℓ. The equilibrium
payoffs are given by

πA = 1− λBB, πB = λBB. (30)

Proof. We divide this proof into two parts. In the first part, we
detail the steps used in each Case to calculate the algebraic
solution to (⋆) and the set of game instances for which
it is valid. In the second part, we provide a proof that
the corresponding strategies recovered from (20) do in fact
constitute an equilibrium to the BL game.
Part 1: We will rely on shorthand notations ai = Ai/B when
convenient.
Case 1: The solution to (⋆) can directly be found to be
λh = 1

2B , λB = pAh

2B2 , and any λℓ ≥ 1
2B (to satisfy (v)). Such

a solution must also satisfy (iv), pσh = 1/ah ≥ 1. Combined
with (ii), the set of valid game parameters is ah ≤ 1 and
aℓ = 0: player A’s budget in type h is smaller than player
B’s budget, and has a budget of zero in type ℓ. Since λℓ

does not appear in the algebraic equations of (⋆) (only in the
constraints), this is essentially unique. Plugging these values
into (20), we obtain the resulting strategies.
Case 2: To solve for λB, we have 1 − pσh =√
2(1− p)λ2σ2Aℓ from (ii). Substituting into (i), we obtain a

quadratic equation in
√
λB > 0. Its (positive) solution yields

the expression for λB.
Multiplying (ii) by Ah

Aℓ , the RHS of equations (i) and (ii)
become equivalent. From (iv) of (⋆), we use the substitution
1−pσh = 1−(ah)−1+(1−p)σℓ aℓ

ah to obtain σℓ = |1−(ah)−1 |√
ah/((1−p)aℓ)
p+(1−p)aℓ/ah . The condition (iv) requires pσh < 1. Using

the substitution σh = 1−(1−p)σℓaℓ

pah from (iii), we deduce that
ah > 1:

pσh =

(ah)−1

(
1− (1− p)aℓ|1− (ah)−1| ·

√
ah/((1− p)aℓ)

p+ (1− p)aℓ/ah

)

= (ah)−1 − |1− (ah)−1| ·

√
(1− p)aℓ/ah

p+ (1− p)aℓ/ah
< 1

⇒ 1− (ah)−1 > −|1− (ah)−1| ⇒ ah > 1
(31)

We can also deduce from (iii) and ah ≥ aℓ that aℓ ≤ 1. The
condition (iv) also requires pσh + (1 − p)σℓ ≥ 1. From this,
we obtain

aℓ ≤ 1− p

2− p
ah. (32)

Furthermore, the positivity of σℓ is trivially satisfied. However,
positivity of σh requires that 1 − (1 − p)σℓaℓ > 0. Plugging

in the expression for σℓ, we obtain aℓ(1− p)
(
2− ah

)
> −p.

Hence, the positivity constraint σh > 0 is equivalent to

ah ≤ 2, or ah > 2 and aℓ <
p

(1− p) (ah − 2)
. (33)

Lastly, the constraint (v) requires σh ≤ σℓ. Plugging in the
expression for σℓ, we deduce that aℓ

(
1− (ah − 1)2

)
≤ (ah−

1)2ah p
1−p . The term in parentheses on the LHS is positive

when ah < 2, and negative otherwise. Hence, we obtain

aℓ

{
≤

p
1−p (a

h−1)2

2−ah , if 1 < ah ≤ 2

≥ 0, if ah > 2
(34)

The intersection of conditions (34),(32), and (33) on the budget
parameters Ah and Aℓ, derived directly from (iv) and (v),
yields aℓ ≤ H

(
ah
)
, where H was defined in (9). This

establishes the set of games for which the system (⋆) has a
solution in Case 2.

Case 3: We can directly obtain λB = 2−p
2Ah . Note that λB =

1−p
2Aℓ as well, from which we obtain Aℓ = 1−p

2−pA
h. From (iii),

we have σℓ = B−pAhah

(1−p)Aℓ . Substituting this in the condition (iv),

pσh+(1−p)σℓ < 1, we obtain σh >
(ah)−1(2+ p

1−p−ah)
p(1+ p

1−p )
. Sim-

ilarly, constraint (v), σh ≤ σℓ, yields σh ≤ (ah)−1(2+ p
1−p )

p(2+ p
1−p+

1−p
p )

.

A feasible σh exists within these constraints if and only if

ah > 1 +
1+ 1−p

p

2+ p
1−p+

1−p
p

= 2 − p (upper bound must be larger

than lower bound), and ah < 2 + p
1−p (lower bound must

be positive). Subsequently, (20) recovers the strategies (29).
The union of characterized parameter sets in all three cases
constitutes the R5 region in Theorem 3.1.

Part 2: We now verify the profile (F⃗A, FB) recovered from
(20) is an equilibrium. We can immediately deduce the strate-
gies in Case 1 are equilibria to the BL game by observing that
player A has zero budget in type ℓ, and (Fh

A, FB) forms the
unique equilibrium to the complete information General Lotto
game [11] with a single battlefield of value p. We will focus
here on the strategies produced from Case 2, as the proof for
Case 3 follows analogous arguments.

We first calculate the (ex-interim) payoffs from the strategies
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(27).

UA(Fh
A, FB) =

∫ ∞

0
FB(x) dF

h
A

=

∫ L

Lℓ

[
Lℓλℓ + λh(x− Lℓ)

] λB
p

dx

= (1− pσh)

(
1− σh

σℓ

)
+ λhAh

UA(F ℓ
A, FB) =

∫ ∞

0
FB(x) dF

ℓ
A =

∫ Lℓ

0
x
λℓλB
1− p

dx = λℓAℓ

(35)

where recall L = Lℓ+Lh. The expected payoff (first equation
of (5)) to player A is then πA = p(1−pσh)

(
1− σh

σℓ

)
+λBB

(using (iii)). The payoff to player B is πB = 1−πA. We need
to show FA is a best-response to FB, and vice versa.

For any F ′h
A ∈ L(Ah), the payoff in type h is

UA(F
′h
A , FB) =

∫ Lℓ

0

λℓx dF ′h
A +

+

∫ L

Lℓ

[
Lℓλℓ + λh(x− Lℓ)

]
dF ′h

A +

∫ ∞

L

dF ′h
A

(36)

Using the identities
∫ L

Lℓ x dF
′h
A = Ah −

∫ Lℓ

0
x dF ′h

A −∫∞
L

x dF ′h
A and

∫ L

Lℓ dF
′h
A = 1 −

∫ Lℓ

0
dF ′h

A −
∫∞
L

dF ′h
A , we

obtain

= (λℓ − λh)

(∫ Lℓ

0

x dF ′h
A − Lℓ

∫ Lℓ

0

dF ′h
A

)

+ λh

(
L

∫ L

Lℓ

dF ′h
A −

∫ L

Lℓ

x dF ′h
A

)
+ λhAh + Lℓ(λℓ − λh)

≤ λhAh + Lℓ(λℓ − λh) = λhAh + (1− λh

λℓ
)(1− pσh).

(37)
The inequality follows from two applications of Markov’s
inequality:

∫ Lℓ

0
x dF ′h

A ≤ Lℓ
∫ Lℓ

0
dF ′h

A , and −
∫ L

Lℓ x dF
′h
A ≤

−L
∫ L

Lℓ dF
′h
A . Hence, the payoff in type h is upper-bounded

by λhAh+(1− λh

λℓ )(1−pσh), which can be attained whenever
supp(F ′h

A ) ⊆ [Lℓ, L] (for which the Markov inequalities hold
with equality).

Analogous calculations for any F ′ℓ
A ∈ L(Aℓ) yields

UA(F
′ℓ
A , FB) ≤ λℓAℓ. This upper bound can be attained

whenever supp(F ′ℓ
A) ⊆ [0, Lℓ]. The strategy F⃗A = (Fh

A, F
ℓ
A)

satisfies these properties, and hence is a best-response to FB.
For any F ′

B ∈ L(B), player B’s expected payoff (5) is

UB(F
′
B, F⃗A) = p

[∫ L

Lℓ

λB
p

(x− Lℓ) dF ′
B +

∫ ∞

L
dF ′

B

]

+ (1−p)

[∫ Lℓ

0

(
1− λBL

ℓ

1− p
+

λB
1− p

x

)
dF ′

B +

∫ ∞

Lℓ
dF ′

B

]

= λBB − λBL
ℓ + (1− p) + λB

(
L

∫ ∞

L
dF ′

B −
∫ ∞

L
x dF ′

B

)
≤ λBB − λBL

ℓ + (1− p)
(38)

Player B’s upper bound on expected payoff can be attained
for any strategy with supp(F ′

B) ⊆ [0, L]. Because FB is one
such strategy, it is a best-response to F⃗A. ■

D. Equilibria in regions R1 - R4

Here, we prove Theorem 3.1 for the remaining parameter
regions Ri, i = 1, . . . , 4, which are also depicted in Figure 5.
We begin with the R3 region.

Lemma 5.2 (Region R3). Suppose the game instance
BL(PA, B) belongs to the region

R3 =

{
ah ≥ 2 +

p

1− p
and 1 ≤ aℓ ≤ 1− p

2− p
ah
}
. (39)

Then the following profile is an equilibrium

Fh
A = Unif

(
2Aℓ, 2(Ah −Aℓ)

)
, F ℓ

A = Unif
(
0, 2Aℓ

)
FB = (1− (aℓ)−1)δ0 + (aℓ)−1Unif

(
0, 2Aℓ

) (40)

The equilibrium payoff is given by πA = p+(1−p)
(
1− 1

2aℓ

)
.

In the R3 region, the high budget Ah is disproportionately
higher than the low budget Aℓ. In the equilibrium given above,
player B does not compete with the high budget at all, thus
giving a payoff of p to A outright.

Proof. First, we show F⃗A is a best-response to FB. For any
{F ′t

A ∈ L(At)}t=h,ℓ, player A’s expected payoff is

p

[∫ 2Aℓ

0

(
1− (aℓ)−1 +

(aℓ)−1

2Aℓ
x

)
dF ′h

A +

∫ ∞

2Aℓ

dF ′h
A

]

+ (1− p)

[∫ 2Aℓ

0

(
1− (aℓ)−1 +

(aℓ)−1

2Aℓ
x

)
dF ′ℓ

A +

∫ ∞

2Aℓ

dF ′ℓ
A

]

≤ p+ (1− p)

(
1− (aℓ)−1

2

)
(41)

The inequality follows by selecting any F ′h
A such that

supp(F ′h
A ) ⊂ [2Aℓ,∞), which awards player A the payoff p

from state 1 outright. This is possible because ah ≥ 2+ p
1−p >

2, from the assumption. It holds with equality if and only
if supp(F ′ℓ

A) ⊆ [0, 2Aℓ]. We have thus established an upper
bound on A’s payoff to FB that is achieved by F⃗A.

Now we show FB is a best-response to FA. Let K ≜ (1−
p)− paℓ

ah−2aℓ ≥ 0, which is non-negative due to the assumption
aℓ ≤ 1−p

2−pa
h. For any F ′

B ∈ L(B), player B’s payoff is

p

[∫ 2(Ah−Aℓ)

2Aℓ

x− 2Aℓ

2(Ah − 2Aℓ)
dF ′

B +

∫ ∞

2(Ah−Aℓ)
dF ′

B

]

+ (1− p)

[∫ 2Aℓ

0

x

2Aℓ
dF ′

B +

∫ ∞

2Aℓ
dF ′

B

]

=
1− p

2Aℓ

∫ 2Aℓ

0
x dF ′

B +
p

2(Ah − 2Aℓ)

∫ 2(Ah−Aℓ)

2Aℓ
x dF ′

B

−

(
pAℓ

Ah − 2Aℓ
− (1− p)

)∫ 2(Ah−Aℓ)

2Aℓ
dF ′

B +

∫ ∞

2(Ah−Aℓ)
dF ′

B

(42)

Applying the identity
∫ 2Aℓ

0
x dF ′

B = B −
∫ 2(Ah−Aℓ)

2Aℓ x dF ′
B −
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∫∞
2(Ah−Aℓ)

x dF ′
B, we then obtain

= K

(
− 1

2Aℓ

∫ 2(Ah−Aℓ)

2Aℓ
x dF ′

B +

∫ 2(Ah−Aℓ)

2Aℓ
dF ′

B

)

+ (1− p)
(aℓ)−1

2
+

∫ ∞

2(Ah−Aℓ)
dF ′

B − 1− p

2Aℓ

∫ ∞

2(Ah−Aℓ)
x dF ′

B

≤ (1− p)
(aℓ)−1

2
+

(
p+ (1− p)

(
2− ah

aℓ

))∫ ∞

2(Ah−Aℓ)
dF ′

B

≤ (1− p)
(aℓ)−1

2
(43)

The first inequality results from applying Markov’s inequality
to
∫ 2(Ah−Aℓ)

2Aℓ x dF ′
B and

∫∞
2(Ah−Aℓ)

x dF ′
B. The second in-

equality follows from non-positivity of term in parentheses
(from assumption of the Lemma). This inequality holds with
equality if and only if supp(F ′

B) ⊆ [0, 2Aℓ]. We have thus
established an upper bound on player B’s payoff to FA that
is achieved by FB. ■

Lemma 5.3 (Region R4). Suppose the game instance
BL(PA, B) belongs to the region

R4 :=

{
ah ≥ 2 +

p

1− p
and

p

(1− p)(ah − 2)
≤ aℓ ≤ 1

}
.

(44)
Then the following profile is an equilibrium:

Fh
A = Unif

(
2B, 2(Ah −B)

)
F ℓ
A = (1− aℓ)δ0 + aℓUnif (0, 2B)

FB = Unif (0, 2B)

(45)

The equilibrium payoff is given by πA = p+ (1− p)a
ℓ

2 .

A similar intuition to the R3 region holds for the R4 region.
In the equilibrium given above, player B does not compete
with the high budget at all, thus giving a payoff of p to player
A outright. The proof follows similar calculations to Lemma
5.2, and hence is omitted.
Regions R1 and R2:

Consider the set of (ah, aℓ) ∈ R1 ∪ R2 that have a fixed
average budget ā. Define the pair of budgets

abd ≜


(ā/p, 0) ∈ R, if ā ≤ p

(2− p/ā,H(2− p/ā)) ∈ R, if p < ā ≤ 1

((2− p)ā, (1− p)ā) ∈ R, if 1 < ā

(46)

where H is defined in (9) and R = {(ah, aℓ) : ah ≥ aℓ}. The
points abd specified above for ā ≤ 1 are on the border of R5,
whose equilibria are given in Proposition 5.1. The points for
1 < ā are on the upper border of R3, where an equilibrium
is given in Lemma 5.2. Define

F⃗ bd
A ≜


given by (25) at abd, if ā ≤ p

given by (27) at abd, if p < ā ≤ 1

given by (29) at abd, if 1 < ā

(47)

Here, F⃗ bd
A is an equilibrium strategy for player A at the

boundary point abd. Let us also define (F̄A, F̄B) as the

equilibrium at (ā, ā) ∈ R, which is simply the equilibrium
in the corresponding complete information game. That is,

F̄A ≜

{
(1− ā)δ0 + āUnif([0, 2B]), if ā ≤ 1

Unif([0, 2Ā]), if ā > 1

F̄B ≜

{
Unif([0, 2B]), if ā ≤ 1

(1− ā−1)δ0 + ā−1Unif([0, 2Ā]), if ā > 1

(48)

Lemma 5.4. Suppose the game instance BL(PA, B) belongs
to R1 ∪ R2. Let α ∈ [0, 1] be the unique scaling that gives
αabd + (1− α) · (ā, ā) = (ah, aℓ). Then the profile

(αF⃗ bd
A + (1− α)F̄A, F̄B) (49)

is an equilibrium profile, with equilibrium payoff πCI
A (Ā, B).

Player A’s equilibrium strategy in (49) is a convex com-
bination between an equilibrium strategy on the border4 of
R5 and equilibrium in its corresponding benchmark complete
information game GL(Ā, B). As a result, the equilibrium pay-
off coincides with the equilibrium payoff of the corresponding
complete information game.

Proof. Since we know that (F̄A, F̄B) is an equilibrium, it will
suffice to show that (F⃗ bd

A , F̄B) is also an equilibrium for all
ā. One can verify that the payoffs from (F bd

A , F̄B) indeed
coincide with the payoffs from (F̄A, F̄B).

For ā ≤ p, the equilibrium at abd is given by Case 1 (25),
where player B’s strategy is precisely F̄B . For p < ā ≤ 1, the
equilibrium at abd is given by Case 2 (27), where it is also
true that player B’s strategy is F̄B (on these border points,
σh = σℓ). For 1 < ā ≤ 1

1−p , the equilibrium at abd is given
by Case 3 (29). We note that although player B’s equilibrium
strategy here is not unique, F̄B is one such strategy.

Lastly, for 1
1−p < ā, (F⃗ bd

A , F̄B) is an equilibrium at abd,
where F⃗ bd

A is player A’s equilibrium strategy at the border
of R3 (40). This strategy is also identical to the monotonic
equilibrium strategy from Case 3 (29). Hence, the proof that
(F bd

A , F̄B) is an equilibrium follows from the analysis in
Proposition 5.1. Note that player B’s R3 equilibrium strategy
written in (40) is not F̄B . Indeed, F̄B in general is not an
equilibrium strategy in the interior of R3. At the border
however, we know of at least two equilibria (giving the same
payoffs), one of them being (F⃗ bd

A , F̄B). ■

We have established equilibrium strategies and payoffs for
each of the five regions, which completes the proof of Theorem
3.1.

VI. CONCLUSION

This paper considers a class of asymmetric information
General Lotto games, where one of the player’s resource
budget is assigned randomly according to a Bernoulli distribu-
tion, while the opponent’s endowment is common knowledge.
We fully characterize equilibrium strategies and payoffs in

4Since equilibria on the border are not necessarily unique, i.e. Case 3
parameters of Proposition 5.1, the equilibria in the regions R1 and R2 are not
unique. However, all equilibria in one game instance yield identical payoffs,
since it is a constant sum game (in ex-ante payoffs).
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this class of Bayesian games. Furthermore, these equilibrium
characterizations allow us to determine how a high-level
commander could benefit from randomly assigning resources
to two sub-colonels that engage with two respective opponents
in separate General Lotto games. Interestingly, randomized
assignments can improve the commander’s payoff four-fold in
comparison to the optimal deterministic assignment, in settings
with a per-unit cost for deployment. In settings with fixed
resource budgets, randomized assignments do not offer any
strict improvement over deterministic ones.

There are several interesting directions for future research.
One can consider extensions in which players are making
resource allocation decisions in an online fashion without
knowing the opponent’s budget, which would necessitate using
tools from reinforcement learning and dynamic programming.
It would also be of interest to extend the assignment problems
to account for more than two sub-colonels, and scenarios
where the players enter and leave the contests in a stochastic
fashion.
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based markov perfect equilibria for stochastic games with asymmetric
information: Finite games. IEEE Transactions on Automatic Control,
59(3):555–570, 2013.

[23] K. Paarporn, R. Chandan, M. Alizadeh, and J. R. Marden. Characterizing
the interplay between information and strength in blotto games. In 2019
IEEE 58th Conference on Decision and Control (CDC), pages 5977–
5982, 2019.

[24] K. Paarporn, R. Chandan, M. Alizadeh, and J. R. Marden. Asymmetric
battlefield uncertainty in general lotto games. IEEE Control Systems
Letters, 6:2822–2827, 2022.

[25] K. Paarporn, R. Chandan, M. Alizadeh, and J. R. Marden. The
importance of randomization in resource assignment problems. In 2022
American Control Conference (ACC), pages 621–626. IEEE, 2022.

[26] J. Pita, M. Jain, J. Marecki, F. Ordóñez, C. Portway, M. Tambe,
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APPENDIX

A. Optimal randomized assignments – per-unit cost
setting

We proceed to derive the solution of CAP under the per-unit
cost setting by first solving the optimal opponent investment
decision in Stage 2. Recall that by the beginning of Stage 2, the
commander has chosen a feasible assignment policy P ∈ P .
The marginal distribution Pi is thus represented by a Bernoulli
distribution (Ah

i , A
ℓ
i , pi). The Stage 2 decision problem for

opponent Bi is therefore

max
Bi≥0

{ϕi · πB(Pi, Bi)− ciBi} (50)

where πB is given in Theorem 3.1.

Lemma A.1. Consider the Stage 2 decision problem for
opponent Bi in CAP (50). If Aℓ

i

Ah
i

≥ 1−pi

2−pi
, then the optimal

investment for Bi is given by

B∗
i (Pi) =

{√
ϕiĀi

2ci
, if ci < ϕi

2Āi

0, otherwise
(51)
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where Āi := piA
h
i + (1− pi)A

ℓ
i . If Aℓ

i

Ah
i

< 1−pi

2−pi
, then

B∗
i (Pi) =


√

Āiϕi

2ci
, if ci ∈ [0, λi)√

(1−pi)Aℓ
iϕi

2ci
, if ci ∈ [λi,

(1−pi)ϕi

2Aℓ
i

)

0, if ci ≥ (1−pi)ϕi

2Aℓ
i

(52)

where we have defined λi ≜
ϕi

2(Ah
i )

2 (
√
(1− pi)Aℓ

i +
√
Āi)

2.

Proof. The optimal investment is the maximizer of the opti-
mization problem (50). For simpler exposition, we will drop
the subscript i on all variables in this proof since identical
analysis applies to both opponents.

First, suppose Aℓ

Ah ≥ 1−p
2−p . From (7), we have πB(PA, B) =

πCI
B (Ā, B) for all B′ ≥ 0, and therefore B∗ is given by (51).
Now, suppose Aℓ

Ah < 1−p
2−p . Leveraging the characteriztion

from Theorem 3.1, we can write πB(PA, B) as

ϕ·



(1− p) B
2Aℓ , if B ≤ Aℓ

(1− p)
(
1− Aℓ

2B

)
, if Aℓ < B ≤ Y ℓ

(1− p)(1− Aℓ

Ah )−
√

Ā(Ā−pAh)

Ah + λB, if Y ℓ < B ≤ Y h

p
(
1− Ah

2B

)
+ (1− p)

(
1− Aℓ

2B

)
, if Y h < B

(53)

where we have written Y ℓ ≜
Ah

√
(1−p)Aℓ√

(1−p)Aℓ+
√
Ā

, and Y h ≜

Ah
√
Ā√

(1−p)Aℓ+
√
Ā

. The entries in the expression above corre-

spond to payoffs in regions R3, R4, R5, and R1, respec-
tively (Theorem 3.1). The values for B∗ result from solving
∂
∂B (πB(PA, B)− cB) = 0. Note that the first and third entries
provide linear returns on investment B. Therefore, there are
multiple maximizers when the per-unit cost coincides with
these slopes. In particular, when c = λ or c = 1−p

2Aℓ , the
payoff πB(PA, B) − c · B is constant for all B ∈ [Y ℓ, Y h]
or B ∈ [0, Aℓ], respectively. Since player B prefers the lowest
investment level, we thus obtain (52). ■

Now that we have established the optimal decision in Stage
2, we can now consider the optimal commander’s assignment
decision problem in Stage 1, which can be stated as:

W ∗ ≜ max
P∈P

{ϕ1 · πA(P1, B
∗
1(P1)) + ϕ2 · πA(P2, B

∗
2(P2))

−c · EP[A1 +A2]}
(54)

Before addressing (54) fully, we first consider an interme-
diate step where the commander has a fixed budget A > 0
and zero cost c = 0. The intermediate decision problem is:

W ∗
A ≜ max

P∈P(A)
{ϕ1 · πA(P1, B

∗
1(P1)) + ϕ2 · πA(P2, B

∗
2(P2))}

(55)
where B∗

i is given in Lemma A.1, and P(A) denotes the set of
all randomized assignment policies with Bernoulli marginals
that meets the expenditure budget A in expectation. Note that
any feasible P ∈ P(A) induces expected endowments Āi =
piA

h
i + (1− pi)A

ℓ
i for each sub-colonel, where Ā1 + Ā2 = A

is satisfied. The optimization (55) can thus be re-written as:

max
(Ā1,Ā2):

Ā1+Ā2=A


∑
i=1,2

max
Pi=(Ah

i ,A
ℓ
i ,pi):

piA
h
i +(1−pi)A

ℓ
i=Āi

ϕi · πA(Pi, B
∗
i (Pi))


(56)

The following Lemma provides the optimal Bernoulli dis-
tribution for sub-colonel i given a fixed expected endowment
Āi, i.e. the solution of each inner maximization above.

Lemma A.2. Given a fixed expected endowment Āi > 0 for
sub-colonel i,

Π∗
i (Āi;ϕi) ≜ max

Pi=(Ah
i ,A

ℓ
i ,pi):

piA
h
i +(1−pi)A

ℓ
i=Āi

ϕi · πA(Pi, B
∗
i (Pi))

=

{√
2ciϕiĀi if ci ∈ (0, ϕi

2Āi
)

ϕi, if ci ≥ ϕi

2Āi

(57)

The optimal Bernoulli distribution that achieves the above
payoff is

(Ah∗
i , Aℓ∗

i , p∗i ) =


(√

Āiϕi

2ci
, 0,
√

2ciĀi

ϕi

)
if c ∈ (0, ϕi

2Āi
)(

Āi, Āi,×
)
, if ci ≥ ϕi

2Āi

(58)

From (57), we see that the optimal Bernoulli assignment can
double sub-colonel i’s payoff compared to the deterministic
assignment Āi.

Proof. We will again drop the subscript i ∈ {1, 2} on all
variables since identical analysis applies to both contests. Let
us define Π(P) ≜ ϕ · πA(P, B∗(P)) as the objective of (57)
and use f = Aℓ

Ah ∈ [0, 1] as a change of variable. Note that a
choice of p and f determines Aℓ and Ah through the constraint
Ā = pAh + (1 − p)Aℓ. Using Lemma A.1, if f < 1−p

2−p , we
can write

Π(P) =


√

cϕĀ
2 , if c ∈ [0, λ)

pϕ+
√

cϕ(1−p)Aℓ

2 , if c ∈ [λ, (1−p)ϕ
2Aℓ )

ϕ, if c ∈ [ (1−p)ϕ
2Aℓ ,∞)

(59)

where λ = ϕp+(1−p)f
2Ā

(
√

(1− p)f +
√
p+ (1− p)f)2. If

f ≥ 1−p
2−p , then

Π(P) =

{√
cϕĀ
2 , if c < ϕ

2Ā

ϕ, else
(60)

We first characterize the solution of finding the optimal f ∈
[0, 1] given a fixed p ∈ [0, 1] and expected endowment Ā:

Π∗(p) ≜ max
f∈[0,1]

Π(P) (61)

under the parameterization Ah = Ā
f(1−p)+p , and then optimize

Π∗(p) over p. Such an approach yields the optimal value of
(57) because as we will show, each of the values Π∗(p) are
well-defined and are attained for some f∗ ∈ [0, 1], and the
maximum of Π∗(p) is attained for some p∗ ∈ [0, 1].
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When p = 0 or p = 1, the setting becomes a complete
information game where the budget is deterministic, so that
Ah = Aℓ = Ā, or equivalently, f = 1. Hence, the optimal
payoff Π∗(p) is given by (60).

When p ∈ (0, 1), we observe that λ(f) is strictly increasing
in f , taking the value p2ϕ

2Ā
for f = 0. From (59), we then have

Π(P) =
√

cϕĀ
2 for all c < p2ϕ

2Ā
regardless of f . Therefore,

Π∗(p) =
√

cϕĀ
2 for c < p2ϕ

2Ā
. When c ≥ ϕ

2Ā
, we observe f

can be set to 1, making (60) active, and ensuring the maximum
payoff of ϕ.

For c ∈ [p
2ϕ
2Ā

, ϕ
2Ā

), we claim the value f∗ that satisfies
λ(f∗) = c characterizes the solution Ah∗, Aℓ∗ to (61). Such a
value must exist and is unique, since λ(f) is strictly increasing
in f with λ(1) > ϕ

2Ā
. One can solve this equation for

f∗ as follows: make the substitution y = p + (1 − p)f to
obtain y(

√
y − p +

√
y)2 = 2cĀ/ϕ, which has the solution

y = 2cĀ/ϕ

2
√

2cĀ/ϕ−p
. We then get f∗ = 2cĀ/ϕ

(1−p)(2
√

2cĀ/ϕ−p)
− p

1−p

and subsequent endowments Ah∗ = ϕ
2
√

2cĀ/ϕ−p

2c and Aℓ∗ =

1
1−p

(
Ā− pϕ(2

√
2cĀ/ϕ−p)

2c

)
. Denoting P∗ = (Ah∗, Aℓ∗, p),

from the second entry of (59) (since c = λ) we have Π(P∗) =

pϕ+
√

cϕ(1−p)Aℓ∗

2 = pϕ
2 +

√
cϕĀ
2 . The second equality follows

due to c ≥ p2ϕ
2Ā

.
We verify that Π(P∗) > Π(P) for any other P =

(Ah, Aℓ, p) satisfying the expected endowment constraint. Let
f = Aℓ/Ah. For any f > f∗, λ(f) > λ(f∗). Since c is fixed,
we thus obtain

Π(P) =
√

cϕĀ

2
< Π(P∗) (62)

For any f < f∗, we must have Aℓ < Aℓ∗ (and Ah > Ah∗). We

then have Π(P) = pϕ+
√

cϕ(1−p)Aℓ

2 < pϕ+
√

cϕ(1−p)Aℓ∗

2 =

Π(P∗). We thus obtain

Π∗(p) =


√

cϕĀ
2 , if c < p2ϕ

2Ā

pϕ
2 +

√
cϕĀ
2 , if p2ϕ

2Ā
≤ c < ϕ

2Ā

ϕ, if ϕ
2Ā

≤ c

(63)

and the optimal randomization is

(Ah∗, Aℓ∗) =(
ϕ
2
√
2cĀ/ϕ− p

2c
,

1

1− p

(
Ā− pϕ(2

√
2cĀ/ϕ− p)

2c

))
(64)

We can now readily obtain the optimal value of (57) by finding
the maximum value of Π∗(p) (63). We observe sub-colonel
i obtains the maximum payoff ϕ for high costs c ≥ ϕ

2Ā
,

irrespective of p. So, suppose c < ϕ
2Ā

is fixed. From (63),
we may write

Π∗(p) =

pϕ
2 +

√
cϕĀ
2 , if p ∈ (0,

√
2cĀ/ϕ]√

cϕĀ
2 , if p ∈ (

√
2cĀ/ϕ, 1]

The expression pϕ
2 +

√
cϕĀ
2 is strictly increasing on p ∈

(0,
√
2cĀ/ϕ]. Hence Π∗ is maximized at p∗ =

√
2cĀ/ϕ. This

gives the payoff
√

2cϕĀ = 2 · πCI
A . ■

With the optimal marginal distributions established with
the above Lemma, we are now ready to derive the solution
of (55): the commander’s optimal assignment given a fixed
budget A > 0 and zero cost c = 0. Below, we provide the
optimal assignment P ∈ P(A) and the resulting payoff W ∗

A.

Lemma A.3. Suppose c = 0, A < ∞. The optimal assignment
P∗ that solves (55) is given in the following cases below.
Case 1: Suppose A < mini=1,2

c1ϕ1+c2ϕ2

2c2i
. Let A∗

1 =
c1ϕ1A

c1ϕ1+c2ϕ2
, A∗

2 = c2ϕ2A
c1ϕ1+c2ϕ2

, p∗1 =
√
2c1A∗

1/ϕ1, and
p∗2 =

√
2c2A∗

2/ϕ2. Then P∗(0, 0) = (1 − p∗1)(1 − p∗2),

P∗
(
0,
√

A∗
2ϕ2

2c2

)
= (1−p∗1)p

∗
2, P∗

(√
A∗

1ϕ1

2c1
, 0

)
= p∗1(1−p∗2),

P∗
(√

A∗
1ϕ1

2c1
,
√

A∗
2ϕ2

2c2

)
= p∗1p

∗
2. The resulting performance is

W ∗
A =

√
2A(c1ϕ1 + c2ϕ2).

Case 2: Suppose mini=1,2
c1ϕ1+c2ϕ2

2c2i
≤ A < ϕ1

2c1
+ ϕ2

2c2
. Let

k = arg max
i=1,2

ci, A∗
k = ϕk

2ck
, A∗

−k = A − ϕk

2ck
, and p∗−k =√

2c−kA∗
−k/ϕ−k. Then

P∗
k(A

∗
k) = 1 and P∗

−k =

(√
A∗

−kϕ−k

2c−k
, 0, p∗−k

)
. (65)

The resulting performance is W ∗
A = ϕk +√

2c−kϕ−k

(
A− ϕk

2ck

)
.

Case 3: Suppose A ≥ ϕ1

2c1
+ ϕ2

2c2
. Then any P∗ that satisfies

P∗(A∗
1, A

∗
2) = 1 for some A∗

1 ∈ [ ϕ1

2c1
, A − ϕ2

2c2
] and A∗

2 =
A−A∗

1 is an optimal assignment. The resulting performance
is W ∗

A = ϕ1 + ϕ2.

The proof was reported in [25]. The result below gives the
solution to the optimal Stage 1 assignment problem (54) and
corresponding final payoff W ∗ for the commander in the per-
unit costs setting.

Lemma A.4. The commander’s optimal Stage 1 assignment
P∗ and corresponding final payoff W ∗ in the extensive-form
game CAP under the per-unit cost setting is given as follows.
Let k = arg max

i=1,2
ci.

• If c ≤ c−k, then W ∗ = (1 − c
2c1

)ϕ1 + (1 − c
2c2

)ϕ2 and
P∗( ϕ1

2c1
, ϕ2

2c2
) = 1. The resource expenditure is A∗ = ϕ1

2c1
+ ϕ2

2c2
.

• If c−k < c < ck, then W ∗ = ϕk + c−k

c ϕ−k and

P∗
k(

ϕk

2ck
) = 1 and P∗

−k =

(
ϕ−k

2c
, 0,

c−k

c

)
. (66)

The expected resource expenditure is A∗ = c−kϕ−k

2c2 + ϕk

2ck
.

• If c ≥ ck, then W ∗ = c1ϕ1+c2ϕ2

2c , and P∗(0, 0) = (1 −
c1/c)(1−c2/c), P∗

(
0, ϕ2

2c

)
= (1−c1/c)·(c2/c), P∗

(
ϕ1

2c , 0
)
=

(c1/c)·(1−c2/c), P∗
(

ϕ1

2c ,
ϕ2

2c

)
= c1c2

c2 . The expected resource

expenditure is A∗ = c1ϕ1+c2ϕ2

2c2 .
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Proof. The solution of (54) under per-unit costs follows from
solving the optimization problem

max
A≥0

{W ∗
A − c ·A} (67)

where we denote W ∗
A as the performance from Lemma A.3.

It is a concave objective, and the critical point A∗ lies in
(0,mini=1,2

c1ϕ1+c2ϕ2

2c2i
), [mini=1,2

c1ϕ1+c2ϕ2

2c2i
, ϕ1

2c1
+ ϕ2

2c2
), or at

A∗ = ϕ1

2c1
+ ϕ2

2c2
depending on whether c ≥ maxi ci, c ∈

(mini ci,maxi ci), or c ≤ mini ci, respectively. ■

We note in the result above that the optimal assignment is
completely deterministic when the commander’s cost is low
(c ≤ c−k), and is randomized on both marginals if the cost is
sufficiently high (c ≥ ck).

B. Optimal deterministic assignment – per-unit cost
setting

The solution of CAPd under the per-unit cost setting, i.e.
AC = B1 = B2 = ∞ with c, c1, c2 > 0 is derived in a
similar manner to Lemma A.3. Recall that by the beginning of
Stage 2, the commander has chosen a deterministic assignment
(A1, A2). The Stage 2 decision problem for opponent Bi is
therefore

max
Bi≥0

{
ϕi · πCI(Bi, Ai)− ciBi

}
(68)

where πCI is defined in (4). Here, a complete information
General Lotto game is played at Stage 3 since the opponents
have observed the deterministic assignment (A1, A2).

Lemma B.1. Consider the Stage 2 decision for opponent Bi

in CAPd (68). The optimal investment for Bi is given by

B∗
i (Ai) =

{√
ϕiAi

2ci
, if ci < ϕi

2Ai

0, otherwise
(69)

Recall we are using the assumption that Bi chooses the
smallest investment among multiple maximizers of (68). In
Lemma B.1, this only arises if ci = ϕi

2Ai
.

Now that we have established the optimal investment in
Stage 2, we can address the commander’s assignment decision
problem in Stage 1. As an intermediate step, we first consider
the optimal assignment problem when the commander has a
fixed budget A > 0 and zero cost c = 0:

max
A1∈[0,A]

{
ϕ1 · πCI

A1
(A1, B

∗
1) + ϕ2 · πCI

A2
(A−A1, B

∗
2)
}

(70)

Below, we give the optimal assignment of (70).

Lemma B.2. The optimal deterministic assignment to (70) is

given by the following cases. Define Qi :=

√
ciϕi(A− ϕ−i

2c−i
)

2
for i = 1, 2.
Case 1: A < mini=1,2{ ϕi

2ci
}. Then A∗

1 = c1ϕ1

c1ϕ1+c2ϕ2
A and

W ∗
d =

√
A(c1ϕ1+c2ϕ2)

2 .
Case 2: mini=1,2{ ϕi

2ci
} ≤ A < maxi=1,2{ ϕi

2ci
}. Let j =

arg min
i∈{1,2}

{ ϕi

2ci
}. If A ≥ c1ϕ1+c2ϕ2

2c2j
, then A∗

1 =
ϕj

2cj
and

W ∗
d = ϕj +Q−j . If A < c1ϕ1+c2ϕ2

2c2j
, then

A∗
j =


ϕj

2cj
, if ϕj +Q−j ≥

√
A(c1ϕ1+c2ϕ2)

2

cjϕj

c1ϕ1+c2ϕ2
A, if ϕj +Q−j <

√
A(c1ϕ1+c2ϕ2)

2

Wd(A
∗
1) = max

{
ϕj +Q−j ,

√
A(c1ϕ1 + c2ϕ2)

2

}
(71)

Case 3: maxi=1,2{ ϕi

2ci
} ≤ A < ϕ1

2c1
+ ϕ2

2c2
. Then

A∗
j =

{
A− ϕ−j

2c−j
, if ϕ−j +Qj ≥ ϕj +Q−j

ϕj

2cj
, if ϕ−j +Qj < ϕj +Q−j

and W ∗
d = max

i=1,2
{ϕi +Q−i}

(72)

Case 4: ϕ1

2c1
+ ϕ2

2c2
≤ A. Then A∗

1 ∈ [ ϕ1

2c1
, A− ϕ2

2c2
) and W ∗

d =
ϕ1 + ϕ2.

Proof. We omit a proof since it follows similar techniques to
Lemma A.3, and was reported in [25]. ■

The next result completely characterizes the commander’s
optimal Stage 1 assignment in CAPd under the per-unit cost
setting.

Lemma B.3. Consider the deterministic commander assign-
ment problem CAPd. Denote j = arg min

i∈{1,2}
ϕi

2ci
and k =

arg max
i∈1,2

ci. We define the intervals Iℓ := c−k ·[1−
√
3
2 , 1+

√
3
2 ]

and Ir := ck · [1−
√
3
2 , 1+

√
3
2 ]. Enumerate the following four

statements.

(i) For c /∈ Iℓ ∪ Ir, we have W ∗
d = c1ϕ1+c2ϕ2

8c , A∗
j =

cjϕj

8c2 ,
and the expenditure is A∗ = c1ϕ1+c2ϕ2

8c2 .
(ii) For c ∈ Ir\Iℓ and j = k, or c ∈ Iℓ\Ir and j ̸= k,

we have W ∗
d =

c−jϕ−j

8c + (1 − c
2cj

)ϕj , A∗
j =

ϕj

2cj
, and

A∗ =
c−jϕ−j

8c2 +
ϕj

2cj
.

(iii) For c ∈ Iℓ\Ir and j = k, or c ∈ Ir\Iℓ and j ̸= k,
we have W ∗

d =
cjϕj

8c + (1 − c
2c−j

)ϕ−j , A∗
j =

cjϕj

8c2 , and

A∗ =
cjϕj

8c2 +
ϕ−j

2c−j
.

(iv) For c ∈ Iℓ∩Ir, we have W ∗
d = (1− c

2c1
)ϕ1+(1− c

2c2
)ϕ2,

A∗
j =

ϕj

2cj
, and A∗ = ϕ1

2c1
+ ϕ2

2c2
.

Denote s1 = 1
2

√
cj
ϕj
(c1ϕ1 + c2ϕ2) and s2 =

c−j

2

√
cjϕ−j

cjϕ−j−c−jϕj
. Then the optimal commander assignment

is given as follows.

• Suppose c <
cj
2 . Then W ∗

d = (1 − c
2c1

)ϕ1 + (1 − c
2c2

)ϕ2,
A∗

j =
ϕj

2cj
, and A∗ = ϕ1

2c1
+ ϕ2

2c2
.

• Suppose cj
2 ≤ c < min{s1, s2}. Then the solution follows

from whether the condition of (iii) or (iv) holds.
• Suppose min{s1, s2} ≤ c < max{s1, s2}. If s1 ≤ s2, then

the solution follows from whether the condition of (i), (iii),
or (iv) holds. If s1 > s2, then the solution follows from
whether the condition of (i), (ii), or (iv) holds.

• Suppose max{s1, s2} ≤ c. Then the solution follows from
whether the condition of (i), (ii), (iii), or (iv) holds.
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Proof. The commander’s optimal assignment in CAPd under
the per-unit cost setting follows from solving the optimization
problem

max
A≥0

{W ∗
d (A)− cA} (73)

where we denote W ∗
d (A) as the commander’s optimal payoff

given a fixed use-it-or-lose-it budget A, characterized from
Lemma B.2. In general, the objective above is not concave
and there are at most three points of discontinuity. There may
exist up to four critical points in A ∈ [0,∞), depending on the
value of c. These points are indicated by A∗ in the enumerated
list (i) - (iv) from the statement. A critical point exists on the
interval A ∈ (0,mini=1,2{ ϕi

2ci
}) if c > 1

2

√
cj
ϕj
(c1ϕ1 + c2ϕ2),

on the interval A ∈ [
ϕj

2cj
,

ϕ−j

2c−j
) if c > c−j

2

√
cjϕ−j

cjϕ−j−c−jϕj
, and

on the interval A ∈ [
ϕ−j

2c−j
, ϕ1

2c1
+ ϕ2

2c2
) if c >

cj
2 . A critical

point always exists at A = ϕ1

2c1
+ ϕ2

2c2
, as 0 is always contained

in the sub-differential. The largest critical point is determined
by the conditions listed as (i) to (iv) in the statement. ■

We note that the most amount of resources the commander
will invest is ϕ1

2c1
+ ϕ2

2c2
, which occurs for low costs c <

cj
2 .

Indeed, the quantity ϕi

2ci
is the amount of resources needed to

win competition i outright. We can now combine the Lemmas
to ascertain the result of Theorem 4.1.

Proof of Theorem 4.1, second part. By comparing the char-
acterizations from Lemmas B.3 and A.4, we identify the four-
fold improvement in the regime specified in the statement (first
case in Lemma B.3, last case in Lemma A.4). Outside of this
regime, the improvement factor is less than four. ■
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